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JOINT EXPLANATORY STATEMENT OF THE COMMITTEE OF CONFERENCE

The managers on the part of the Senate and the House at the conference on disagreeing votes
of the two Houses on the amendment of the Senate to the concurrent resolution (House Concurrent
Resolution 83), establishing the congressiona budget for the United States Government for fisca year
2002, revising the congressiona budget for the United States Government for fiscal year 2001, and
setting forth appropriate budgetary levels for each of fiscd years 2003 through 2011, submit the
following joint statement to the House and the Senate in explanation of the effect of the action agreed
upon by the managers and recommend in the accompanying conference report:

The Senate amendment struck al out of the House resol ution after the resolving clause and
inserted a subgtitute text.

The House recedes from its disagreement to the amendment of the Senate with an amendment
which is a subgtitute for the House resolution and the Senate amendment.

DISPLAYSAND AMOUNTS

The contents of concurrent budget resolutions are set forth in section 301(a) of the Congressiona
Budget Act of 1974. The yearsin this document are fisca years unless otherwise indicated.

House Resol ution — The House budget resolution includes dl of the items required as part of a
concurrent budget resolution under section 301(a) of the Congressional Budget Act other than the
gpending and revenue levels for Socia Security (which are used to enforce a point of order gpplicable
only in the Senate).

Senate Amendment — The Senate amendment includes al of the items required under section 301(a)
of the Congressona Budget Act. As permitted under section 301(b) of the Congressiona Budget Act,
Section 102 of the Senate amendment includes advisory levels on debt held by the public.

Conference Agreement — The Conference Agreement includes dl of the items required by section
301(a) of the Congressiona Budget Act.

AGGREGATESAND FUNCTION LEVELS
[INSERT HOUSE RESOLUTION TABLE]

[INSERT SENATE AMENDMENT TABLE]
[INSERT CONFERENCE AGREEMENT TABLE]
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FUNCTION SUMMARY -- HOUSE-PASSED RESOLUTION

(in billions of dollars)

Function 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2002-06

2002-11

050: National Defense

Function Total BA 310.3 3246 3333 3426 3522 3621 3722 3827 3935 4045 4163 11,7147
oT 300.6 319.3 3255 3340 3472 3546 3619 3756 3865 3976 409.2 1,680.6
Discretionary BA 3111 3249 3334 3428 3524 3623 3724 3829 3937 4047 4165 11,7158
oT 301.3 319.7 3257 3343 3474 3547 3621 3758 386.7 3978 4094 1,681.7
Mandatory BA -0.7 -0.4 -0.2 -0.2 -0.2 -0.2 -0.2 -0.2 -0.2 -0.2 -0.2 -1.1
oT -0.7 -0.4 -0.2 -0.2 -0.2 -0.2 -0.2 -0.2 -0.2 -0.2 -0.2 -1.1
150: International Affairs
Function Total BA 22.4 23.9 23.9 24.5 254 26.2 26.9 27.4 28.0 28.4 29.6 123.8
oT 19.7 19.6 19.9 20.4 20.8 21.4 22.1 22.8 23.6 24.2 25.0 102.0
Discretionary BA 22.6 23.9 23.8 24.5 25.2 25.9 26.6 27.3 28.0 28.4 29.6 123.3
oT 233 23.2 235 24.0 243 24.9 25.6 26.2 26.9 27.4 28.3 119.9
Mandatory BA -0.2 0.0 0.0 -0.0 0.2 0.2 0.3 0.2 0.0 -0.0 -0.0 0.5
oT -3.6 -3.6 -3.7 -3.6 -35 -35 -3.4 -3.4 -3.3 -3.3 -3.3 -17.8
250: General Science, Space, and Technology
Function Total BA 21.0 22.2 22.6 23.1 23.6 24.3 249 25.6 26.2 26.7 27.8 115.9
oT 19.6 21.0 21.9 22.6 23.2 23.7 243 24.9 25.6 26.1 26.9 112.4
Discretionary BA 20.9 22.0 225 23.1 23.6 24.3 24.9 25.5 26.2 26.6 27.7 115.4
oT 19.6 21.0 21.8 22.4 23.0 23.6 243 24.9 255 26.0 26.8 111.8
Mandatory BA 0.1 0.2 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.5
oT 0.1 0.1 0.1 0.1 0.2 0.1 0.1 0.0 0.0 0.0 0.0 0.6
270: Energy
Function Total BA 1.2 0.8 0.8 0.9 0.9 1.0 11 2.2 2.3 2.3 2.2 4.4
oT -0.1 -0.2 -0.5 -0.6 -0.5 -0.4 -0.2 0.4 0.8 1.0 0.9 -2.2
Discretionary BA 3.1 2.8 2.7 3.0 3.1 3.2 3.3 4.0 4.0 4.1 4.1 14.8
oT 31 29 2.8 29 3.0 31 3.2 3.6 3.9 4.0 4.1 14.7
Mandatory BA -1.9 -1.9 -2.0 -2.1 2.2 -2.2 2.2 -1.8 -1.8 -1.8 -1.9 -10.3
oT -3.2 -3.2 -3.3 -35 -35 -3.5 -35 -3.2 -3.1 -3.1 -3.2 -16.9
300: Natural Resources and Environment
Function Total BA 28.8 26.7 26.8 27.7 27.9 28.0 28.6 29.3 30.6 31.2 32.4 137.1
oT 26.4 26.4 27.0 27.5 27.7 27.8 28.3 28.8 29.9 30.5 315 136.3
Discretionary BA 28.7 26.4 26.5 27.2 27.4 27.4 28.1 28.8 29.7 30.2 314 134.8
oT 26.4 26.2 26.6 27.0 27.2 27.3 27.7 28.3 29.0 29.6 30.6 134.3
Mandatory BA 0.1 0.3 0.4 0.5 0.5 0.6 0.5 0.5 0.9 1.0 1.0 23
oT 0.0 0.2 0.4 04 0.5 0.5 0.5 0.5 0.9 0.9 0.9 2.0
350: Agriculture
Function Total BA 26.3 19.1 18.6 185 18.3 17.9 16.5 15.6 15.8 15.9 16.1 92.5
oT 237 175 17.0 17.1 16.9 16.3 14.9 141 14.4 145 14.7 84.7
Discretionary BA 4.8 4.8 5.2 5.2 5.3 5.5 5.6 5.7 5.9 6.0 6.2 25.9
oT 4.7 4.8 5.1 51 5.2 5.4 5.5 5.7 5.8 5.9 6.1 25.6
Mandatory BA 215 14.3 134 13.3 13.0 12.4 10.9 9.9 9.9 9.9 9.9 66.5
oT 19.0 12.7 11.9 12.0 11.6 10.9 9.4 8.4 8.5 8.6 8.6 59.1
370: Commerce and Housing Credit
Function Total BA 35 8.7 8.5 141 12.7 12.7 135 13.9 14.3 18.7 135 56.7
oT 0.2 5.7 31 9.9 9.0 8.4 9.2 9.3 9.6 12.8 9.8 36.0
Discretionary BA 14 -0.2 -0.2 -0.5 -0.6 -0.6 0.3 0.5 1.0 5.4 0.2 -2.2
oT 2.0 0.1 -0.3 -0.6 -0.8 -0.8 0.2 0.3 0.6 4.0 1.0 -2.4
Mandatory BA 22 8.9 8.7 14.6 13.4 133 13.3 133 13.3 133 13.3 58.9
oT -1.8 5.5 34 10.5 9.8 9.2 9.0 9.0 9.0 8.9 8.8 38.4
370 on-budget BA 25 7.4 8.6 12.8 12.7 12.7 135 13.9 14.3 18.7 135 54.2
oT -0.8 4.4 3.2 8.6 9.0 8.4 9.2 9.3 9.6 12.8 9.8 335
Discretionary BA 14 -0.2 -0.2 -0.5 -0.6 -0.6 0.3 0.5 1.0 5.4 0.2 -2.2
oT 2.0 0.1 -0.3 -0.6 -0.8 -0.8 0.2 0.3 0.6 4.0 1.0 -2.4
Mandatory BA 1.2 7.6 8.8 133 13.4 133 13.3 133 13.3 133 13.3 56.4
oT -2.8 4.2 35 9.2 9.8 9.2 9.0 9.0 9.0 8.9 8.8 35.9
400: Transportation
Function Total BA 62.1 61.0 58.7 59.2 59.7 60.3 60.8 61.3 61.8 62.2 63.1 298.9
oT 51.7 55.6 58.3 60.2 62.0 63.7 64.9 66.4 68.0 69.3 71.2 299.8
Discretionary BA 19.0 16.2 16.6 17.0 17.5 18.0 18.5 18.9 194 19.7 20.5 85.2
oT 49.7 53.9 56.2 58.2 59.9 61.7 63.0 64.4 66.0 67.3 69.2 289.9
Mandatory BA 43.2 44.8 42.2 42.2 42.2 42.3 42.3 42.4 42.4 42.5 42.5 213.7

oT 2.0 17 21 2.1 2.0 2.0 1.9 2.0 20 2.0 2.0 9.9

3,684.0
3,611.5
3,686.1
3,613.7
-2.1
-2.2

264.2
219.7
263.3
254.2

1.0
-34.5

247.1
240.2
246.4
239.4
0.7
0.8

145
0.6
34.3
33.6
-19.8
-33.0

289.3
285.3
283.0
279.5
6.3
5.8

172.5
157.3
55.4
54.6
117.1
102.7

130.6
86.8
5.2
3.7
125.4
83.1
128.1
84.3
5.2
3.7
122.9
80.6

608.1
639.6
182.3
619.7
425.8

19.9




FUNCTION SUMMARY -- HOUSE-PASSED RESOLUTION

(in billions of dollars)

Function 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2002-06

2002-11

450: Community and Regional Development

Function Total BA 11.2 10.1 10.3 10.6 10.9 11.2 115 11.8 12.1 12.3 12.8 53.2
oT 114 11.4 11.0 10.7 10.4 10.3 10.5 10.8 11.0 11.3 11.6 53.7
Discretionary BA 11.6 10.1 10.4 10.6 10.9 11.2 115 11.8 12.1 12.3 12.8 53.1
oT 12.0 11.7 11.5 11.1 10.8 10.8 11.0 11.3 11.6 11.9 12.2 55.9
Mandatory BA -0.4 0.0 -0.0 -0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
oT -0.7 -0.3 -0.5 -0.4 -0.5 -0.5 -0.5 -0.5 -0.5 -0.6 -0.6 2.2
500: Education, Training, Employment, and Social Services
Function Total BA 76.9 82.1 82.0 83.9 87.3 90.2 92.8 95.7 98.4 1005 104.6 425.6
oT 69.8 76.2 81.7 82.3 84.8 87.7 90.4 93.0 95.9 98.4 1014 412.7
Discretionary BA 61.2 65.3 65.6 67.6 69.5 715 73.5 75.6 77.5 78.7 82.0 339.5
oT 54.0 59.7 65.4 66.0 67.6 69.6 71.6 73.4 75.6 77.2 79.4 328.2
Mandatory BA 15.7 16.8 16.4 16.3 17.9 18.7 19.4 20.1 21.0 21.8 22.7 86.1
oT 15.8 16.6 16.3 16.3 17.2 18.1 18.8 195 20.3 21.2 22.0 84.5
550: Health
Function Total BA 182.6 2040 229.7 2465 253.8 2668 287.0 307.6 329.7 3542 3824 1,200.8
oT 1755 201.1 2258 2447 2515 2646 2842 3052 3276 3525 380.2 1,187.7
Discretionary BA 38.8 41.0 45.5 47.0 48.5 50.1 51.4 52.6 54.0 54.8 56.9 232.0
oT 33.8 38.1 41.5 44.7 46.5 48.1 49.6 51.0 52.3 53.4 54.8 219.0
Mandatory BA 143.8 163.0 184.2 199.6 2053 216.7 2356 255.0 2757 299.4 3255 968.8

oT 1417 163.0 1843 200.0 2050 2165 2346 2542 2753 299.1 3254 968.7
570: Medicare

Function Total BA 2175 2291 2439 260.2 2918 3099 336.1 362.8 3911 4234 4594 1,335.0
oT 217.7  229.1 2437 2604 2917 309.7 3364 362.7 390.8 4237 4594 1,334.6
Discretionary BA 3.4 3.4 3.4 35 3.6 3.8 3.9 4.0 4.1 4.1 4.3 17.8
oT 3.3 34 35 35 3.6 3.7 3.8 3.9 4.0 4.1 4.2 17.7
Mandatory BA 2142 2257 2405 256.7 288.1 306.2 3323 3589 387.1 4193 4551 1,317.2

oT 2144 2257 2403 2569 288.1 3059 3326 3588 386.8 419.6 4552 1,316.9
600: Income Security

Function Total BA 2569 2715 2818 2933 308.1 3159 3234 3379 3493 3599 3716 14706
oT 2569 2721 2823 2925 306.7 3144 3219 3365 3476 3582 3694 1467.9
Discretionary BA 39.5 42.8 44.5 46.2 48.0 49.4 50.8 52.2 53.8 55.1 57.2 230.9
oT 44.0 45.9 47.2 475 48.5 49.7 51.0 52.5 53.7 54.9 56.5 238.8
Mandatory BA 216.5 2287 2374 2471 2601 2665 2726 2856 2955 3048 3144 12398

oT 213.0 2262 2351 2449 2582 2647 2709 284.0 2939 3033 3129 1,229.1
650: Social Security

Function Total BA 435.2 457.2 479.7 503.8 529.2 555.8 584.1 614.7 649.5 686.2 7255 2,525.7
oT 433.1 455.0 4773 5015 5269 5534 5815 611.7 646.3 6834 7228 2514.1
Discretionary BA 3.4 35 35 3.6 3.7 3.8 3.9 4.0 4.1 4.2 4.4 18.2
oT 3.4 35 35 3.6 3.7 3.8 3.9 4.0 4.1 4.1 4.3 18.0
Mandatory BA 431.7 453.7 476.1 500.1 525.5 552.0 580.1 610.7 645.4 682.0 721.1 2,507.5
oT 429.7 4515 4738 4980 5232 549.6 5776 607.8 6422 679.3 7185 2,496.1
650 on-budget BA 9.8 11.0 11.7 12.5 13.3 14.2 15.2 16.2 17.5 18.9 20.4 62.8
oT 9.8 11.0 11.7 125 13.3 14.2 15.2 16.2 175 18.9 20.4 62.7
Discretionary BA 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1
oT 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1
Mandatory BA 9.8 11.0 11.7 12.5 13.3 14.2 15.1 16.2 17.5 18.9 20.4 62.7
oT 9.8 11.0 11.7 125 13.3 14.2 15.1 16.2 175 18.9 20.4 62.7
700: Veterans Benefits and Services
Function Total BA 46.7 52.3 53.0 55.3 59.3 58.8 58.1 62.0 63.4 64.7 67.1 278.7
oT 45.9 51.6 52.8 54.9 58.9 58.3 57.7 61.6 63.0 64.4 66.7 276.5
Discretionary BA 225 24.2 23.4 24.1 24.8 25.5 26.2 26.9 27.6 27.9 29.2 122.1
oT 22.1 23.9 235 24.0 24.6 25.3 26.0 26.6 27.3 27.7 28.9 121.2
Mandatory BA 24.2 28.0 29.6 31.1 34.5 33.3 31.9 35.1 35.7 36.8 37.9 156.6
oT 23.9 27.7 29.3 30.9 34.3 33.0 31.7 34.9 35.7 36.7 37.8 155.3
750: Administration of Justice
Function Total BA 30.6 30.9 31.9 33.6 34.6 35.7 36.6 37.6 38.5 39.2 40.8 166.6
oT 30.0 30.3 32.1 34.1 34.7 35.3 36.1 37.1 38.1 38.8 40.2 166.5
Discretionary BA 30.0 29.7 31.6 31.4 32.3 33.3 34.2 35.1 36.1 36.6 38.2 158.4
oT 29.3 29.5 315 31.8 32.4 33.1 33.9 34.8 35.7 36.4 37.7 158.3
Mandatory BA 0.6 1.1 0.3 2.2 2.3 2.3 2.4 2.4 25 25 2.6 8.3

oT 0.7 0.8 0.6 2.3 2.3 2.2 2.3 2.3 24 2.4 25 8.2

113.9
108.8
113.6
113.8
0.3
-5.0

917.7
891.7
726.6
705.4
191.1
186.3

2,861.7
2,837.4
501.6
480.0
2,360.1
2,357.4

3,308.0
3,307.6
38.1
37.7
3,269.9
3,269.9

3,212.8
3,201.6
500.0
507.5
2,712.7
2,694.1

5,785.7
5,759.8
38.9
38.4
5,746.8
5,721.5
150.9
150.9
0.2

0.2
150.7
150.7

594.0
589.8
260.0
257.7
334.0
332.1

359.3
356.8
338.6
336.8
20.7
20.0




FUNCTION SUMMARY -- HOUSE-PASSED RESOLUTION

(in billions of dollars)

Function 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2002-06

2002-11

800: General Government

Function Total BA 16.3 16.7 16.3 16.7 17.0 17.5 17.9 18.0 18.4 18.7 19.4 84.2
oT 16.1 16.3 16.3 16.6 16.7 17.1 17.5 17.7 18.0 18.3 18.9 83.0
Discretionary BA 14.0 14.8 14.8 15.2 15.6 16.0 16.4 16.9 17.3 17.6 18.3 76.3
oT 13.8 14.5 14.7 15.0 15.3 15.7 16.0 16.4 16.9 17.2 17.8 75.1
Mandatory BA 2.3 1.9 1.6 15 1.5 15 1.5 11 1.1 11 1.1 7.9
oT 2.3 1.9 1.6 1.7 1.4 14 1.5 1.2 1.1 11 1.1 8.0
900: Net Interest
Function Total BA 205.1 182.2  169.9 1554 138.0 1219 1055 87.0 66.8 44.6 20.9 767.3
oT 205.1 182.2  169.9 1554 138.0 1219 1055 87.0 66.8 44.6 20.9 767.3
Discretionary BA - -- - -- - -- - -- - -- - --
Mandatory BA 205.1 182.2  169.9 1554 138.0 1219 1055 87.0 66.8 44.6 20.9 767.3

oT 205.1 1822 1699 1554 1380 1219 1055 87.0 66.8 44.6 20.9 767.3
900 on-budget BA 273.6 2576 2532 2485 2424 239.0 2365 2333 2293 2244 2191 12407
oT 273.6 2576 2532 2485 2424 2390 2365 2333 2293 2244 2191 12407

Discretionary BA - - - - - - - - - - - -
oT - - - - - - - - - - - -
Mandatory BA 273.6 257.6 253.2 248.5 2424  239.0 236.5 233.3 229.3 224.4 219.1  1,240.7

oT 273.6 2576 253.2 2485 2424 2390 2365 2333 2293 2244 2191 1,240.7
920: Allowances

Function Total BA -0.5 5.0 55 6.0 6.2 6.4 6.6 6.7 7.0 7.2 7.5 29.1
oT -0.3 1.8 4.0 4.8 5.7 6.1 6.3 6.4 6.6 6.8 7.0 224
Discretionary BA -0.5 5.0 55 6.0 6.2 6.4 6.6 6.7 7.0 7.2 7.5 29.1
oT -0.3 1.8 4.0 4.8 5.7 6.1 6.3 6.4 6.6 6.8 7.0 224
Mandatory BA - - - - - - - - - - - -
950: Undistributed Offsetting Receipts
Function Total BA -46.2 -50.8 -61.5 -63.1 -56.2 -57.9 -60.3 -62.2 -64.2 -66.8 -69.5 -289.4
oT -46.2 -50.8 -61.5 -63.1 -56.2 -57.9 -60.3 -62.2 -64.2 -66.8 -69.5 -289.4
Discretionary BA - - - - - - - - - - - -
Mandatory BA -46.2 -50.8 -61.5 -63.1 -56.2 -57.9 -60.3 -62.2 -64.2 -66.8 -69.5 -289.4
oT -46.2 -50.8 -61.5 -63.1 -56.2 -57.9 -60.3 -62.2 -64.2 -66.8 -69.5 -289.4
950 on-budget BA -38.3 -42.3 -52.3 -53.2 -45.5 -46.5 -48.2 -49.1 -50.2 -51.8 -53.3 -239.8
oT -38.3 -42.3 -52.3 -53.2 -45.5 -46.5 -48.2 -49.1 -50.2 -51.8 -53.3 -239.8
Discretionary BA - - - - - - - - - - - -
Mandatory BA -38.3 -42.3 -52.3 -53.2 -45.5 -46.5 -48.2 -49.1 -50.2 -51.8 -53.3 -239.8
oT -38.3 -42.3 -52.3 -53.2 -45.5 -46.5 -48.2 -49.1 -50.2 -51.8 -53.3 -239.8
Total BA 1,907.2 1977.3 2,035.7 2,112.8 2,200.9 2,264.6 2,344.1 2,437.8 2,532.8 2,634.1 2,743.6 10,591.3
OT 1,856.7 1,941.2 2,007.4 2,0859 21758 2,236.3 2,312.9 2,409.8 2,505.9 2,609.7 2,718.3 10,446.5
Discretionary BA 6354 6608 6786 6974 7168 7369 758.2 779.7 8014 8236 8469 3,4905
oT 6453 683.7 707.6 7251 7479 7658 7847 809.5 8323 8558 878.3 3,630.0
Mandatory BA 12717 13165 1,357.2 14154 1,484.1 15277 15859 16581 1,731.4 1,8105 1,896.7 7,100.8

OoT 12114 1,2575 1,299.8 1,360.8 1,4279 14705 155283 1,600.3 1,673.5 1,7539 1,840.0 6,816.5
Total on-budget BA  1,557.2 1,613.6 1,660.5 1,723.3 1,800.1 1,851.5 1,9184 1,998.6 2,077.3 2,161.6 2,252.8 8,648.9

OoT 15088 1,579.8 16345 1,6985 1,777.3 18256 1,889.9 1973.6 2,053.6 21399 2,230.2 8,515.7

Discretionary BA 6320 6573 6751 693.8 713.1 733.1 7542 7757 797.3 8195 8426 34724
oT 6419 680.2 7041 7215 7443 7620 7808 8055 8283 8517 8740 36121

Mandatory BA 9252 956.4 9854 1,0295 1,087.0 1,1183 1,164.2 1,223.0 1,280.0 1,342.1 1,410.3 5,176.6
oT 866.9 899.6 9304 977.0 1,033.1 1,063.6 1,109.1 1,168.1 1,2253 1,288.2 1,356.2 4,903.6

Revenues 2,128.8 2,168.1 2,260.0 2,344.4 2,436.7 2,521.4 2,628.6 2,754.2 2,889.6 3,038.6 3,206.2 11,730.6
Revenues on-budget 1,624.7 1,6358 1,699.0 1,755.7 1,816.7 1,872.2 1,9486 2,041.7 2,143.2 2,256.6 2,387.0 8,779.4
Surplus 2720 2269 2525 258.6 261.0 2851 3156 3444 3837 4289 4879 1,284.0
On-budget 115.9 56.0 64.5 57.2 39.4 46.6 58.8 68.1 89.6 1166 156.8 263.6

Off-budget 156.2 1709 188.0 2014 2216 2385 2569 2763 2942 3123 3311 11,0204

176.7
173.4
162.8
159.4
13.9
14.0

1,092.1
1,092.1

2,383.3
2,383.3

64.0
55.5
64.0
55.5

-492.3
-492.3

23,283.6
23,003.1
7,500.2
7,790.6
15,783.4
15,2125
19,057.6
18,803.0
7,461.6
7,752.4
11,596.1
11,050.5

26,247.7
19,556.4

3,244.5
753.5
2,491.1




FUNCTION SUMMARY -- SENATE-PASSED RESOLUTION

(in billions of dollars)

Function 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2002-06

2002-11

050: National Defense

Function Total BA 310.3 3345 3334 3427 3523 3622 3723 3828 3936 4045 4163 11,7251
oT 300.6 326.8 3257 3342 3473 3546 3620 3757 3865 3976 409.3 1,688.6
Discretionary BA 3111 3348 3334 3428 3524 3623 3724 3829 3937 4047 4165 17256
oT 301.3 3271 3257 3343 3474 3547 3621 3758 386.7 3978 4094 1,689.2
Mandatory BA -0.7 -0.3 -0.0 -0.0 -0.1 -0.1 -0.2 -0.2 -0.2 -0.2 -0.2 -0.5
oT -0.7 -0.3 -0.0 -0.1 -0.1 -0.1 -0.2 -0.2 -0.2 -0.2 -0.2 -0.6
150: International Affairs
Function Total BA 224 24.1 24.4 24.5 254 26.2 27.0 275 28.1 28.5 29.6 124.7
oT 19.7 19.8 204 20.5 20.8 21.4 22.2 22.9 23.6 24.2 25.0 103.0
Discretionary BA 22.6 24.1 24.4 24.6 25.2 26.0 26.7 27.3 28.0 28.5 29.7 124.3
oT 233 23.4 241 24.0 243 24.9 25.6 26.3 26.9 275 28.3 120.8
Mandatory BA -0.2 0.0 0.0 -0.0 0.2 0.2 0.3 0.2 0.0 -0.0 -0.0 0.5
oT -3.6 -3.6 -3.7 -3.6 -35 -35 -3.4 -3.4 -3.3 -3.3 -3.3 -17.8
250: General Science, Space, and Technology
Function Total BA 21.0 22.8 21.9 22.3 22.9 235 241 24.7 25.4 25.8 26.8 113.3
oT 19.6 21.2 21.1 21.8 22.4 22.9 235 24.1 247 25.2 26.0 109.4
Discretionary BA 20.9 22.6 21.7 22.3 22.8 235 241 24.7 25.3 25.7 26.8 112.9
oT 19.6 21.1 20.9 21.7 22.2 22.8 234 24.1 247 25.2 25.9 108.8
Mandatory BA 0.1 0.2 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.5
oT 0.1 0.1 0.1 0.1 0.2 0.1 0.1 0.0 0.0 0.0 0.0 0.6
270: Energy
Function Total BA 1.2 1.7 1.0 1.1 1.1 1.2 1.3 2.4 25 25 2.4 6.1
oT -0.1 0.0 -0.3 -0.4 -0.3 -0.1 -0.0 0.6 1.0 12 11 -1.0
Discretionary BA 3.1 3.6 2.9 3.2 3.3 3.4 35 4.2 4.3 4.3 4.3 16.4
oT 31 3.2 3.0 31 3.2 33 34 38 4.1 4.3 4.3 15.9
Mandatory BA -1.9 -1.9 -2.0 -2.1 2.2 -2.2 2.2 -1.8 -1.8 -1.8 -1.9 -10.3
oT -3.2 -3.2 -3.3 -3.5 -35 -3.5 -35 -3.2 -3.1 -3.1 -3.2 -16.9
300: Natural Resources and Environment
Function Total BA 28.8 29.6 27.4 28.2 28.4 28.4 29.1 29.8 311 31.6 32.9 142.0
oT 26.4 29.3 275 27.9 28.1 28.3 28.7 29.2 30.3 31.0 32.0 141.0
Discretionary BA 28.7 29.0 26.7 27.3 275 275 28.2 28.9 29.8 30.3 315 137.9
oT 26.4 28.7 26.8 27.1 27.3 27.4 27.8 28.4 29.1 29.7 30.7 137.3
Mandatory BA 0.1 0.6 0.7 0.9 0.9 0.9 0.8 0.9 1.3 14 14 4.1
oT 0.0 0.6 0.7 0.8 0.8 0.8 0.9 0.9 1.2 1.3 1.3 3.7
350: Agriculture
Function Total BA 35.3 26.2 25.7 25.5 254 23.9 22.6 20.7 19.9 18.9 19.2 126.7
oT 32.7 24.5 24.0 24.1 239 22.3 21.0 19.1 18.4 17.6 17.8 118.9
Discretionary BA 4.8 4.9 5.2 5.2 5.3 5.5 5.6 5.8 5.9 6.0 6.3 26.2
oT 4.7 4.8 5.1 5.2 5.3 5.4 5.6 5.7 5.9 6.0 6.2 25.8
Mandatory BA 30.5 21.3 204 20.3 20.0 18.4 16.9 14.9 13.9 12.9 12.9 100.5
oT 28.0 19.7 18.9 19.0 18.6 16.9 15.4 134 12,5 11.6 11.6 93.1
370: Commerce and Housing Credit
Function Total BA 35 9.0 8.5 14.2 12.8 12.7 13.6 13.9 14.3 18.8 13.6 57.2
oT 0.2 5.8 31 10.0 9.1 8.4 9.3 94 9.7 12.9 9.9 36.4
Discretionary BA 14 -0.0 -0.2 -0.5 -0.6 -0.5 0.3 0.6 1.0 55 0.3 -1.8
oT 2.0 0.2 -0.2 -0.6 -0.7 -0.7 0.3 0.4 0.7 4.0 11 -2.0
Mandatory BA 22 9.0 8.7 14.6 13.4 133 13.3 133 13.3 133 13.3 59.0
oT -1.8 5.5 34 10.5 9.8 9.2 9.0 9.0 9.0 8.9 8.8 38.4
370 on-budget BA 25 7.7 8.6 12.9 12.8 12.7 13.6 13.9 14.3 18.8 13.6 54.7
oT -0.8 45 3.2 8.7 9.1 8.4 9.3 94 9.7 12.9 9.9 33.9
Discretionary BA 14 -0.0 -0.2 -0.5 -0.6 -0.5 0.3 0.6 1.0 55 0.3 -1.8
oT 2.0 0.2 -0.2 -0.6 -0.7 -0.7 0.3 0.4 0.7 4.0 11 -2.0
Mandatory BA 1.2 7.7 8.8 133 13.4 133 13.3 133 13.3 133 13.3 56.5
oT -2.8 4.2 35 9.2 9.8 9.2 9.0 9.0 9.0 8.9 8.8 35.9
400: Transportation
Function Total BA 62.1 62.2 64.8 66.2 67.7 69.3 71.0 72.6 74.2 75.8 77.8 330.2
oT 51.7 56.1 59.0 60.8 62.5 64.3 65.5 67.0 68.7 70.0 71.9 302.7
Discretionary BA 19.0 17.1 17.1 17.6 18.1 18.6 19.1 19.6 20.1 20.4 21.2 88.5
oT 49.7 54.3 56.9 58.7 60.5 62.3 63.6 65.0 66.6 68.0 69.9 292.8
Mandatory BA 43.2 45.1 47.6 48.6 49.7 50.8 51.9 53.0 54.2 55.4 56.6 241.7

oT 2.0 17 21 2.1 2.0 2.0 1.9 2.0 20 2.0 2.0 9.9

3,694.6
3,619.7
3,696.0
3,621.1
-1.4
-1.5

265.4
220.9
264.5
255.4

1.0
-34.5

240.1
232.9
239.5
232.0
0.7
0.8

17.2
2.8
36.9
35.8
-19.8
-33.0

296.4
292.3
286.6
283.0
9.8
9.3

227.9
212.8
55.8
55.0
172.1
157.7

131.4
87.5
6.0
4.4
125.4
83.1
128.9
85.0
6.0
4.4
122.9
80.6

701.6
645.8
188.9
625.9
512.7

19.9




FUNCTION SUMMARY -- SENATE-PASSED RESOLUTION

(in billions of dollars)

Function 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2002-06 2002-11

450: Community and Regional Development

Function Total BA 11.2 11.2 10.3 10.6 10.9 11.2 115 11.8 12.1 12.3 12.8 54.3 115.0
oT 114 11.6 11.1 10.8 10.4 10.2 10.3 10.5 10.8 11.0 11.3 54.0 108.0
Discretionary BA 11.6 11.2 10.4 10.6 10.9 11.2 115 11.8 12.1 12.3 12.8 54.2 114.7
oT 12.0 11.9 11.6 11.3 11.1 10.9 11.1 11.3 11.6 11.9 12.2 56.9 114.9
Mandatory BA -0.4 0.0 -0.0 -0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.3
oT -0.7 -0.3 -0.6 -0.6 -0.7 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -2.9 -6.9
500: Education, Training, Employment, and Social Services
Function Total BA 76.9 111.9 98.9 105.9 113.4 120.8 127.9 134.4 143.3 149.6 159.5 550.7 1,265.4
oT 69.8 79.4 94.1 1003 1075 116.0 123.6 130.2 140.0 146.7 156.3 497.2  1,194.1
Discretionary BA 61.2 74.9 66.2 68.3 70.2 72.3 74.2 76.4 78.3 79.6 82.9 351.9 743.3
oT 54.0 61.1 66.0 66.6 68.3 70.3 72.3 74.2 76.4 78.0 80.2 332.3 713.5
Mandatory BA 15.7 36.9 32.6 37.6 43.2 48.5 53.7 58.0 65.0 70.0 76.7 198.8 522.2
oT 15.8 18.2 28.1 33.6 39.2 45.7 51.3 56.0 63.6 68.7 76.1 164.9 480.6
550: Health
Function Total BA 182.6 2161 2429 2603 2579 2712 2918 3129 3355 3605 389.3 11,2483 2,938.3
oT 1755 2132 2391 2585 2556 269.0 289.0 3105 3334 3589 3872 12355 29144
Discretionary BA 38.8 46.1 50.1 52.3 54.3 56.4 58.3 60.2 62.2 63.7 66.6 259.2 570.2
oT 33.8 43.2 46.2 50.0 52.3 54.5 56.6 58.5 60.5 62.3 64.5 246.2 548.6
Mandatory BA 143.8 169.9 1928 208.0 203.6 2147 2335 2527 2733 296.8 322.7 989.0 2,368.1

oT 141.7 1700 193.0 2085 203.3 2145 2325 252.0 2729 296.6 322.7 989.3 2,365.9
570: Medicare

Function Total BA 2175 2291 2439 260.2 2918 3099 336.1 362.8 3911 4234 4594 1,335.0 3,308.0
oT 217.7 229.1 2437 2604 291.7 309.7 3364 362.7 390.8 4237 4594 13346 3,307.6
Discretionary BA 3.4 3.4 3.4 35 3.6 3.8 3.9 4.0 4.1 4.1 4.3 17.8 38.1
oT 3.3 34 35 35 3.6 3.7 3.8 3.9 4.0 4.1 4.2 17.7 37.7
Mandatory BA 2142 2257 2405 256.7 288.1 306.2 3323 3589 387.1 4193 4551 1,317.2 3,269.9

oT 2144 2257 2403 2569 288.1 3059 3326 3588 386.8 4196 4552 1,316.9 3,269.9
600: Income Security

Function Total BA 2569 2788 2811 2924 3071 3149 3221 336.6 3480 3586 3703 14743 3,210.0
oT 2569 2749 2817 2916 3057 3134 3206 3352 3463 3569 368.1 1467.3 3,1945
Discretionary BA 39.5 46.3 44.5 46.2 48.0 49.4 50.8 52.2 53.8 55.1 57.2 234.4 503.5
oT 44.0 49.3 47.2 475 48.5 49.7 51.0 52.5 53.7 54.9 56.5 242.3 511.0
Mandatory BA 216.5 2325 236.7 2462 259.1 2655 2713 2843 2942 3035 3131 1,240.0 2,706.4

oT 213.0 225.6 2344 2440 2572 263.7 269.6 2827 2926 3020 3116 11,2250 2,683.6
650: Social Security

Function Total BA 435.2 457.2 479.7 503.8 529.2 555.8 584.1 614.7 649.5 686.2 7255 2,525.7 5,785.7
oT 433.1 455.0 4773 5015 5269 5534 5815 611.7 646.3 6834 7228 25141 5,759.8
Discretionary BA 3.4 35 35 3.6 3.7 3.8 3.9 4.0 4.1 4.2 4.4 18.2 38.9
oT 3.4 35 35 3.6 3.7 3.8 3.9 4.0 4.1 4.1 4.3 18.0 38.4
Mandatory BA 431.7 453.7 476.1 500.1 525.5 552.0 580.1 610.7 645.4 682.0 721.1 2,507.5 5,746.8
oT 429.7 4515 473.8 4980 5232 549.6 5776 6078 6422 6793 7185 2,496.1 57215
650 on-budget BA 9.8 10.9 11.3 11.9 12.4 13.0 13.7 14.8 15.9 17.3 18.8 59.5 140.0
oT 9.8 10.9 11.3 11.9 12.4 13.0 13.7 14.8 15.9 17.3 18.8 59.5 140.0
Discretionary BA 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.2
oT 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.2
Mandatory BA 9.8 10.8 11.3 11.8 12.4 13.0 13.7 14.7 15.9 17.3 18.8 59.4 139.8
oT 9.8 10.8 11.3 11.8 12.4 13.0 13.7 14.7 15.9 17.3 18.8 59.4 139.8
700: Veterans Benefits and Services
Function Total BA 46.7 53.8 54.1 56.0 60.0 59.4 58.6 62.4 63.8 65.1 67.4 283.3 600.6
oT 45.9 53.1 53.8 55.6 59.6 58.9 58.2 62.0 63.4 64.7 66.9 281.0 596.2
Discretionary BA 225 26.2 25.2 25.8 26.5 27.3 28.0 28.6 29.3 29.7 30.9 130.9 277.4
oT 22.1 25.7 25.1 25.7 26.3 27.0 27.7 28.4 29.0 29.4 30.6 129.8 274.9
Mandatory BA 24.2 27.6 28.9 30.2 335 32.1 30.7 33.8 34.4 35.4 36.4 152.4 323.1
oT 23.9 27.4 28.7 30.0 33.3 31.9 30.5 33.7 34.4 35.3 36.3 151.2 321.4
750: Administration of Justice
Function Total BA 30.6 32.4 31.9 33.6 34.6 35.7 36.6 37.6 38.5 39.2 40.8 168.1 360.8
oT 30.0 31.8 32.1 34.1 34.7 35.3 36.1 37.1 38.1 38.8 40.2 168.0 358.3
Discretionary BA 30.0 31.2 31.6 31.4 32.3 33.3 34.2 35.1 36.1 36.6 38.2 159.9 340.1
oT 29.3 31.0 315 31.8 32.4 33.1 33.9 34.8 35.7 36.4 37.7 159.8 338.3
Mandatory BA 0.6 1.1 0.3 2.2 2.3 2.3 2.4 2.4 25 25 2.6 8.3 20.7

oT 0.7 0.8 0.6 2.3 2.3 2.2 2.3 2.3 24 2.4 25 8.2 20.0




FUNCTION SUMMARY -- SENATE-PASSED RESOLUTION

(in billions of dollars)

Function 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2002-06 2002-11
800: General Government
Function Total BA 16.3 16.7 16.3 16.7 17.0 17.5 17.9 18.0 18.4 18.7 19.4 84.2 176.7
oT 16.1 16.3 16.3 16.6 16.7 17.1 17.5 17.7 18.0 18.3 18.9 83.0 173.4
Discretionary BA 14.0 14.8 14.8 15.2 15.6 16.0 16.4 16.9 17.3 17.6 18.3 76.3 162.8
oT 13.8 14.5 14.7 15.0 15.3 15.7 16.0 16.4 16.9 17.2 17.8 75.1 159.4
Mandatory BA 2.3 1.9 1.6 15 1.5 15 1.5 11 1.1 11 1.1 7.9 13.9
oT 2.3 1.9 1.6 1.7 1.4 1.4 1.5 1.2 1.1 1.1 1.1 8.0 14.0
900: Net Interest
Function Total BA 207.0 187.3 176.2 162.3 144.8 128.5 111.7 92.9 721 49.2 24.8 799.0 1,149.8
oT 207.0 1873 176.2 1623 1448 1285 111.7 92.9 72.1 49.2 24.8 799.0 1,149.8
Discretionary BA - -- - -- - -- - -- - -- - -- -
Mandatory BA 207.0 187.3 176.2 1623 1448 1285 111.7 92.9 72.1 49.2 24.8 799.0 1,149.8
oT 207.0 1873 176.2 1623 1448 1285 111.7 92.9 72.1 49.2 24.8 799.0 1,149.8
2755 2627 2596 2554 249.2 2455 2427 239.1 2345 2289 2228 1,272.3 2,440.3
900 on-budget BA 2755 2627 2596 2554 249.2 2455 2427 239.1 2345 2289 2228 11,2723 2,440.3
Discretionary BA - -- - -- - -- - -- - -- - -- -
oT 2755 2627 2596 2554 2492 2455 24277 239.1 2345 2289 2228 1,272.3 2,440.3
Mandatory BA 2755 2627 2596 2554 249.2 2455 2427 239.1 2345 2289 2228 1,272.3 2,440.3
920: Allowances
Function Total BA 80.5 -6.1 0.4 0.2 -0.2 -0.6 -0.9 -1.4 -1.9 -2.5 -3.0 -6.2 -15.9
oT 80.7 -8.6 -0.8 -1.0 -0.6 -0.8 -1.2 -1.7 -2.2 -2.8 -3.4 -11.8 -23.1
Discretionary BA -0.5 -5.4 0.4 0.2 -0.2 -0.6 -0.9 -1.4 -1.9 -2.5 -3.0 -5.5 -15.2
oT -0.3 -7.9 -0.8 -1.0 -0.6 -0.8 -1.2 -1.7 -2.2 -2.8 -3.4 -11.2 -22.4
Mandatory BA 81.0 -0.7 - - - - - - - - - -0.7 -0.7
oT 81.0 -0.7 - -- - -- - -- - -- - -0.7 -0.7
950: Undistributed Offsetting Receipts
Function Total BA -46.2 -47.3 -58.9 -66.4 -57.4 -62.1 -60.5 -62.4 -64.4 -66.9 -69.6 -292.0 -615.8
oT -46.2 -47.3 -58.9 -66.4 -57.4 -62.1 -60.5 -62.4 -64.4 -66.9 -69.6 -292.0 -615.8
Discretionary BA - -- - -- - -- - -- - -- - -- -
Mandatory BA -46.2 -47.3 -58.9 -66.4 -57.4 -62.1 -60.5 -62.4 -64.4 -66.9 -69.6 -292.0 -615.8
oT -46.2 -47.3 -58.9 -66.4 -57.4 -62.1 -60.5 -62.4 -64.4 -66.9 -69.6 -292.0 -615.8
950 on-budget BA -38.3 -38.8 -49.7 -56.5 -46.7 -50.7 -48.4 -49.3 -50.4 -51.9 -53.4 -242.4 -495.7
oT -38.3 -38.8 -49.7 -56.5 -46.7 -50.7 -48.4 -49.3 -50.4 -51.9 -53.4 -242.4 -495.7
Discretionary BA - -- - -- - -- - -- - -- - -- -
Mandatory BA -38.3 -38.8 -49.7 -56.5 -46.7 -50.7 -48.4 -49.3 -50.4 -51.9 -53.4 -242.4 -495.7
oT -38.3 -38.8 -49.7 -56.5 -46.7 -50.7 -48.4 -49.3 -50.4 -51.9 -53.4 -242.4 -495.7
Total BA  1,999.1 2,051.1 2,083.8 2,160.4 2,245.1 2,309.7 2,397.8 2,494.7 2/595.2 2,699.9 28154 10,850.1 23,853.1
OT 1,948.6 1,979.2 2,046.1 2,123.3 2,209.4 2,270.7 2,355.3 2,454.5 2555.6 2,661.7 2,776.0 10,628.7 23,431.9
Discretionary® BA 6354 688.4 6813 699.6 7189 7391 760.3 781.8 8035 825.8 849.1 3,527.3 7,547.9
oT 645.3 6986 7108 727.6 7503 768.1 7869 8117 8345 858.0 8805 36554 7,826.9
Mandatory BA 1,363.6 1,362.7 1,402.5 1,460.8 1,526.1 1,570.6 1,637.5 1,7129 1,791.7 1,874.1 1,966.3 7,322.7 16,305.2
OT 1,303.3 1,280.6 1,335.3 1,395.7 1,459.1 1,502.6 15684 16428 1,721.1 1,803.7 1,8955 6,973.3 15,605.0
Total on-budget BA  1,649.1 1,687.4 1,708.1 1,770.2 1,843.4 1,8953 1,970.7 2,054.0 2,138.0 2,225.6 2,322.9 8,904.3 19,6155
OoT 16007 1,617.7 16728 1,7353 1,810.0 1,858.8 1,930.8 2,016.8 2,101.7 2,190.2 2,286.2 8,694.5 19,220.1
Discretionary BA 632.0 6849 6778 696.0 7153 7353 7564 777.8 7994 821.6 8447 3,509.2 7,509.3
oT 6419 6952 707.3 7240 746.7 7643 7831 807.7 8304 8539 876.2 3,6375 7,788.7
Mandatory BA 1,017.1 1,0025 1,030.3 1,074.2 1,128.1 1,160.0 1,214.3 1,276.2 1,338.6 1,404.0 1,478.2 5,395.1 12,106.2
oT 958.8 9225 9655 1,011.3 1,063.3 1,0944 1,147.7 1,209.1 1,271.3 1,336.4 1,410.0 5,057.0 11,4314
Revenues 2,134.4 2,177.1 2,283.6 2,380.4 2,474.0 2,564.7 26758 2,807.7 2,953.3 3,102.6 3,279.1 11,879.8 26,698.3
Revenues on-budget 1,630.3 1,644.8 1,722.6 1,791.7 1,853.9 1,9155 1,995.8 2,095.2 2,206.9 2,320.6 2,460.0 8,928.5 20,007.1
Surplus 185.8 1979 2375 2571 2646 2940 3204 353.2 397.7 4409 503.1 1,251.0 3,266.4
On-budget 29.6 27.2 49.9 56.4 43.9 56.7 65.1 784 1052 1304 1738 234.0 787.0
Off-budget 156.2 170.8 1876 200.7 2206 2373 2554 2747 2925 3105 3293 1,017.0 24795

“Discretionary spending in this summary reflects the levels that will apply once new discretionary limits are enacted.




CONFERENCE REPORT FISCAL YEAR 2002 BUDGET RESOLUTION TOTAL SPENDING AND REVENUES

(in billions of dollars)

Function 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2002-06 2002-11

050: National Defense

Function Total BA 3169 3248 3336 3423 3509 359.8 369.0 3785 3883 3983 4088 11,7115 3,654.5
oT 3024 3191 3266 3352 3471 3535 359.8 3724 3822 3922 4026 11,6815 3,590.8
Discretionary BA 317.6 3251 3337 3424 3510 3599 369.2 3787 38385 3985 409.0 1,712.2 3,656.1
oT 303.1 3194 3267 3353 3472 353.6 360.0 3726 3824 3924 4028 11,6823 3,592.5
Mandatory BA -0.7 -0.2 -0.1 -0.1 -0.1 -0.1 -0.2 -0.2 -0.2 -0.2 -0.2 -0.7 -1.7
oT -0.7 -0.3 -0.1 -0.1 -0.1 -0.1 -0.2 -0.2 -0.2 -0.2 -0.2 -0.7 -1.7
150: International Affairs
Function Total BA 22.4 23.2 23.8 24.2 24.9 25.5 26.1 26.5 26.9 27.5 28.1 121.6 256.6
oT 19.7 19.1 19.6 20.2 204 20.9 215 22.0 22.7 23.2 23.8 100.1 213.3
Discretionary BA 22.6 23.2 23.7 24.2 247 25.3 25.8 26.3 26.9 27.5 28.1 121.1 255.7
oT 233 22.7 23.2 23.7 23.9 24.4 24.9 25.4 26.0 26.5 27.1 118.0 247.8
Mandatory BA -0.2 0.0 0.0 -0.0 0.2 0.2 0.3 0.2 0.0 -0.0 -0.0 0.5 1.0
oT -3.6 -3.6 -3.7 -3.6 -35 -35 -3.4 -3.4 -3.3 -3.3 -3.3 -17.8 -34.5
250: General Science, Space, and Technology
Function Total BA 21.0 21.6 22.1 22.4 22.8 233 23.8 24.3 248 25.3 25.9 112.2 236.3
oT 19.6 20.7 21.4 21.9 22.4 22.8 233 23.7 24.2 24.7 253 109.3 230.6
Discretionary BA 20.9 21.4 21.9 22.3 22.8 233 23.8 24.3 248 25.3 25.8 111.7 235.7
oT 19.6 20.7 21.2 21.8 22.3 22.7 23.2 23.7 24.2 24.7 25.2 108.7 229.8
Mandatory BA 0.1 0.2 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.5 0.7
oT 0.1 0.1 0.1 0.1 0.2 0.1 0.1 0.0 0.0 0.0 0.0 0.6 0.8
270: Energy
Function Total BA 1.2 1.4 1.3 1.3 1.3 1.3 1.4 1.9 2.0 2.0 2.0 6.6 15.9
oT -0.1 -0.0 -0.1 -0.1 -0.1 -0.0 0.1 0.4 0.6 0.7 0.7 -0.3 22
Discretionary BA 3.1 3.3 3.3 3.4 3.4 35 3.6 3.7 3.8 3.8 3.9 16.9 35.7
oT 31 31 3.2 33 34 35 3.6 3.6 3.7 38 3.9 16.6 35.2
Mandatory BA -1.9 -1.9 -2.0 -2.1 2.2 -2.2 2.2 -1.8 -1.8 -1.8 -1.9 -10.3 -19.8
oT -3.2 -3.2 -3.3 -35 -35 -3.5 -35 -3.2 -3.1 -3.1 -3.2 -16.9 -33.0
300: Natural Resources and Environment
Function Total BA 28.8 30.4 313 32.2 33.1 34.0 34.8 35.7 37.1 38.1 39.1 160.9 345.7
oT 26.4 28.7 30.4 315 324 33.3 34.1 34.9 36.2 37.2 38.2 156.2 336.8
Discretionary BA 28.7 29.7 30.5 31.4 32.2 33.0 33.9 34.8 35.8 36.7 37.8 156.9 335.9
oT 26.4 28.1 29.7 30.7 31.6 324 33.2 34.1 35.0 35.9 36.9 152.5 327.5
Mandatory BA 0.1 0.6 0.7 0.9 0.9 0.9 0.8 0.9 1.3 14 14 4.1 9.8
oT 0.0 0.6 0.7 0.8 0.8 0.8 0.9 0.9 1.2 1.3 1.3 3.7 9.3
350: Agriculture
Function Total BA 31.8 26.3 26.5 26.6 26.4 25.5 24.1 22.7 21.9 21.6 21.7 131.2 243.2
oT 29.2 24.6 249 25.1 24.9 23.9 225 21.1 20.4 20.2 20.3 123.4 228.0
Discretionary BA 4.8 5.0 5.1 5.2 5.4 5.5 5.7 5.8 6.0 6.1 6.3 26.2 56.1
oT 4.7 4.9 5.0 5.2 5.3 5.4 5.6 5.7 5.9 6.1 6.2 25.8 55.3
Mandatory BA 27.0 21.3 214 21.3 21.0 19.9 18.4 16.9 15.9 15.4 15.4 105.0 187.1
oT 245 19.7 19.9 20.0 19.6 18.4 16.9 15.4 14.5 141 14.1 97.6 172.7
370: Commerce and Housing Credit
Function Total BA 35 115 11.3 17.3 16.2 16.1 16.2 16.4 16.5 16.6 16.7 72.4 154.9
oT 0.2 7.9 59 13.0 12.4 11.8 121 119 11.9 119 11.9 50.9 110.6
Discretionary BA 14 25 2.6 27 2.8 29 3.0 31 3.2 33 34 135 295
oT 2.0 24 25 25 2.6 2.6 3.0 29 2.9 3.0 31 12.6 27.6
Mandatory BA 22 8.9 8.7 14.6 13.4 133 13.3 133 13.3 133 13.3 58.9 125.4
oT -1.8 5.5 34 10.5 9.8 9.2 9.0 9.0 9.0 8.9 8.8 38.4 83.1
370 on-budget BA 25 10.2 11.4 16.0 16.2 16.1 16.2 16.4 16.5 16.6 16.7 69.9 152.4
oT -0.8 6.6 6.0 11.7 12.4 11.8 121 119 11.9 119 11.9 48.4 108.1
Discretionary BA 14 25 2.6 2.7 2.8 29 3.0 31 3.2 33 34 135 29.5
oT 2.0 24 25 25 2.6 2.6 3.0 29 2.9 3.0 31 12.6 27.6
Mandatory BA 1.2 7.6 8.8 133 13.4 133 13.3 133 13.3 133 13.3 56.4 122.9
oT -2.8 4.2 35 9.2 9.8 9.2 9.0 9.0 9.0 8.9 8.8 35.9 80.6
400: Transportation
Function Total BA 62.1 65.0 62.4 64.2 65.9 67.8 69.6 71.5 73.4 76.4 78.7 325.2 694.8
oT 51.7 56.2 60.5 62.7 64.2 65.7 66.6 67.8 69.2 70.6 72.2 309.3 655.6
Discretionary BA 19.0 19.7 20.2 20.8 21.4 22.0 22.6 23.2 23.9 24.6 25.3 104.0 2235
oT 49.7 54.4 58.4 60.6 62.2 63.7 64.6 65.8 67.2 68.6 70.1 299.4 635.8
Mandatory BA 43.2 45.3 42.2 43.4 44.5 45.8 47.1 48.3 49.5 51.9 53.4 221.2 471.3

oT 2.0 17 21 2.1 2.0 2.0 1.9 2.0 20 2.0 2.0 9.9 19.9




CONFERENCE REPORT FISCAL YEAR 2002 BUDGET RESOLUTION TOTAL SPENDING AND REVENUES

(in billions of dollars)

Function 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2002-06 2002-11
450: Community and Regional Development
Function Total BA 11.2 11.9 12.1 12.4 12.7 12.9 13.2 135 13.8 14.0 14.3 61.9 130.7
oT 11.4 11.7 11.7 12.0 11.9 119 12.2 12.4 12.7 13.0 13.2 59.3 122.8
Discretionary BA 11.6 11.9 12.1 12.4 12.6 12.9 13.2 13.4 13.7 14.0 14.3 61.9 130.5
oT 12.0 12.0 12.2 12.4 12.4 125 12.7 13.0 13.2 135 13.8 61.5 127.8
Mandatory BA -0.4 0.0 -0.0 -0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.3
oT -0.7 -0.3 -0.5 -0.4 -0.5 -0.5 -0.5 -0.5 -0.5 -0.6 -0.6 2.2 -5.0
500: Education, Training, Employment, and Social Services
Function Total BA 77.0 81.2 82.8 84.4 87.1 89.2 91.3 93.5 95.8 98.1 100.5 424.8 904.0
oT 69.9 76.7 81.5 83.6 85.8 87.9 90.0 92.1 94.3 96.7 99.0 415.5 887.6
Discretionary BA 61.2 64.4 65.7 67.1 68.4 69.7 71.1 72.5 74.0 75.4 77.0 335.3 705.4
oT 54.0 60.1 64.8 66.5 67.8 69.1 70.5 71.9 73.3 74.7 76.2 328.2 694.8
Mandatory BA 15.8 16.9 17.1 17.3 18.7 19.5 20.2 21.0 21.8 22.7 23.6 89.5 198.7
oT 15.8 16.6 16.7 17.1 18.0 18.9 19.5 20.3 21.1 21.9 22.8 87.3 192.8
550: Health
Function Total BA 180.1 1988 221.2 2355 2427 259.1 2789 299.1 3208 3454 3724 1,157.2 2,773.8
oT 173.0 196.7 219.8 2347 2411 2576 2766 297.1 319.0 3437 3709 1,149.8 2,757.1
Discretionary BA 38.8 39.8 40.7 41.6 42.5 43.5 44.4 45.4 46.4 47.4 48.5 208.2 440.5
oT 33.8 37.7 39.2 40.4 41.3 42.2 43.2 44.1 451 46.1 47.1 200.9 426.5
Mandatory BA 141.3 1589 1804 193.8 200.1 2156 2344 2537 2744 2979 3239 949.0 2,333.3
oT 139.2 159.0 1805 1943 199.7 2154 2334 253.0 2739 2976 3238 948.9 2,330.6
570: Medicare
Function Total BA 2175 229.2 2448 2714 306.2 3266 363.7 393.7 4243 459.0 4974 13781 3,516.1
oT 217.7 2291 2446 2716 306.1 3263 3639 393.6 4240 459.2 4974 1,377.7 3,515.7
Discretionary BA 3.4 35 3.6 3.8 3.9 4.1 4.3 4.5 4.7 4.9 5.1 19.0 42.4
oT 3.3 35 3.6 3.7 3.9 4.1 4.2 4.4 4.6 4.9 5.1 18.8 42.0
Mandatory BA 2142 2257 2412 267.6 3022 3225 3594 389.2 4196 4540 4922 1,359.2 3,473.7
oT 2144 2257 241.0 267.8 3022 3222 359.7 389.2 4194 4543 4923 11,3589 3,473.7
600: Income Security
Function Total BA 2559 2738 2839 295.0 309.2 3168 3241 3383 3496 3603 3716 14787 3,2225
oT 256.9 2721 2826 2934 307.7 3153 3226 337.0 3480 3586 369.4 1471.1 3,206.7
Discretionary BA 39.5 44.8 46.5 47.9 49.1 50.3 51.5 52.7 54.0 55.5 57.2 238.6 509.4
oT 44.0 45.8 47.5 48.5 49.5 50.6 51.7 52.9 541 55.3 56.5 2419 512.3
Mandatory BA 2165 229.0 2374 2471 2601 2665 2726 2856 2955 304.8 3144 1,240.1 2,713.0
oT 213.0 226.3 2351 2449 2582 2647 2709 2840 2939 303.3 3129 12293 2,694.4
650: Social Security
Function Total BA 435.2 457.3 479.9 504.0 5294 556.1 584.4 615.1 649.9 686.6 7259 2,526.7 5,788.5
oT 433.1 4551 4774 5018 527.1 553.7 581.8 6121 646.6 6839 7232 25150 5,762.5
Discretionary BA 3.4 3.6 3.7 3.8 4.0 4.1 4.2 4.4 4.5 4.6 4.8 19.2 41.7
oT 3.4 35 3.7 3.8 3.9 4.0 4.2 4.3 4.4 4.6 4.7 18.9 41.1
Mandatory BA 431.7 453.7 476.1 500.1 5255 552.0 580.1 610.7 645.4 682.0 721.1 25075 5,746.8
oT 429.7 4515 473.8 4980 5232 549.6 5776 6078 6422 6793 7185 2,496.1 57215
650 on-budget BA 9.8 11.0 11.7 12.5 13.3 14.2 15.2 16.2 17.5 18.9 20.4 62.7 150.9
oT 9.8 11.0 11.7 125 13.3 14.2 15.2 16.2 175 18.9 20.4 62.7 150.9
Discretionary BA 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.2
oT 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.2
Mandatory BA 9.8 11.0 11.7 12.5 13.3 14.2 15.1 16.2 17.5 18.9 20.4 62.7 150.7
oT 9.8 11.0 11.7 125 13.3 14.2 15.1 16.2 175 18.9 20.4 62.7 150.7
700: Veterans Benefits and Services
Function Total BA 46.7 51.5 53.8 56.2 60.3 59.9 59.3 63.4 65.0 67.0 69.1 281.7 605.4
oT 45.9 50.9 53.4 55.7 59.8 59.4 58.9 63.0 64.6 66.6 68.6 279.3 600.9
Discretionary BA 225 23.5 24.2 25.0 25.8 26.6 27.4 28.3 29.2 30.2 31.2 125.1 271.4
oT 22.1 23.2 24.1 24.8 25.6 26.3 27.2 28.0 28.9 29.9 30.8 124.0 268.8
Mandatory BA 24.2 28.0 29.6 31.1 34.5 33.3 31.9 35.1 35.7 36.8 37.9 156.6 334.0
oT 23.9 27.7 29.3 30.9 34.3 33.0 31.7 34.9 35.7 36.7 37.8 155.3 332.1
750: Administration of Justice
Function Total BA 30.6 32.4 325 35.3 36.4 37.5 38.5 39.7 40.8 42.0 43.3 174.2 378.5
oT 30.0 31.4 32.8 35.5 36.3 37.0 38.0 39.2 40.3 415 42.7 173.2 374.8
Discretionary BA 30.0 31.3 32.2 33.2 34.1 35.1 36.2 37.2 38.3 39.5 40.7 165.9 357.8
oT 29.3 30.6 32.2 33.3 34.0 34.8 35.8 36.8 37.9 39.1 40.2 165.0 354.8
Mandatory BA 0.6 1.1 0.3 2.2 2.3 2.3 2.4 2.4 25 25 2.6 8.3 20.7
oT 0.7 0.8 0.6 2.3 2.3 2.2 2.3 2.3 24 2.4 25 8.2 20.0




CONFERENCE REPORT FISCAL YEAR 2002 BUDGET RESOLUTION TOTAL SPENDING AND REVENUES

(in billions of dollars)

Function 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2002-06 2002-11
800: General Government
Function Total BA 16.3 16.5 16.7 17.1 17.6 18.1 18.6 18.8 19.4 20.0 20.6 85.9 183.2
oT 16.1 16.2 16.5 17.0 17.2 17.6 18.1 184 18.9 194 20.0 84.5 179.5
Discretionary BA 14.0 14.6 15.1 15.6 16.1 16.6 17.1 17.7 18.2 18.8 19.5 78.0 169.3
oT 13.8 14.3 14.9 15.3 15.8 16.2 16.7 17.2 17.8 18.3 18.9 76.6 165.5
Mandatory BA 2.3 1.9 1.6 15 1.5 15 1.5 11 1.1 11 1.1 7.9 13.9
oT 2.3 1.9 1.6 1.7 1.4 1.4 1.5 1.2 1.1 1.1 1.1 8.0 14.0
900: Net Interest
Function Total BA 207.0 186.7 174.9 160.5 142.5 125.7 108.7 89.4 68.1 44.2 18.8 7904 1,1195
oT 207.0 186.7 1749 160.5 1425 1257 108.7 89.4 68.1 44.2 18.8 790.4 11,1195
Discretionary BA - -- - -- - -- - -- - -- - -- -
Mandatory BA 207.0 186.7 174.9 160.5 142.5 125.7 108.7 89.4 68.1 44.2 18.8 7904 1,1195
oT 207.0 186.7 1749 160.5 1425 1257 108.7 89.4 68.1 44.2 18.8 790.4 11,1195
900 on-budget BA 2755 262.1 2583 253.6 246.8 2427 239.7 2355 2304 2239 216.8 1,263.6 2,410.0
oT 2755 262.1 2583 253.6 246.8 2427 239.7 2355 2304 2239 2168 1,263.6 2,410.0
Discretionary BA - -- - -- - -- - -- - -- - -- -
Mandatory BA 2755 262.1 2583 253.6 246.8 2427 239.7 2355 2304 2239 216.8 1,263.6 2,410.0
oT 2755 262.1 2583 253.6 246.8 2427 239.7 2355 2304 2239 2168 1,263.6 2,410.0
920: Allowances
Function Total BA 84.5 -6.0 -6.1 -6.3 -6.4 -6.6 -6.7 -6.9 -7.1 -7.3 -7.4 -31.3 -66.7
oT 84.7 -3.7 -5.2 -5.9 -6.3 -6.5 -6.7 -6.8 -7.0 -7.2 -7.3 -27.6 -62.6
Discretionary BA -0.5 -6.0 -6.1 -6.3 -6.4 -6.6 -6.7 -6.9 -7.1 -7.3 -7.4 -31.3 -66.7
oT -0.3 -3.7 -5.2 -5.9 -6.3 -6.5 -6.7 -6.8 -7.0 -7.2 -7.3 -27.6 -62.6
Mandatory BA 85.0 -- - -- - -- - -- - -- - -- -
oT 85.0 -- - -- - -- - -- - -- - -- -
950: Undistributed Offsetting Receipts
Function Total BA -46.2 -47.3 -58.7 -66.2 -57.2 -61.9 -60.3 -62.2 -64.2 -66.8 -69.5 -291.2 -614.3
oT -46.2 -47.3 -58.7 -66.2 -57.2 -61.9 -60.3 -62.2 -64.2 -66.8 -69.5 -291.2 -614.3
Discretionary BA - -- - -- - -- - -- - -- - -- -
Mandatory BA -46.2 -47.3 -58.7 -66.2 -57.2 -61.9 -60.3 -62.2 -64.2 -66.8 -69.5 -291.2 -614.3
oT -46.2 -47.3 -58.7 -66.2 -57.2 -61.9 -60.3 -62.2 -64.2 -66.8 -69.5 -291.2 -614.3
950 on-budget BA -38.3 -38.8 -49.5 -56.3 -46.5 -50.5 -48.2 -49.1 -50.2 -51.8 -53.3 -241.6 -494.1
oT -38.3 -38.8 -49.5 -56.3 -46.5 -50.5 -48.2 -49.1 -50.2 -51.8 -53.3 -241.6 -494.1
Discretionary BA - -- - -- - -- - -- - -- - -- -
Mandatory BA -38.3 -38.8 -49.5 -56.3 -46.5 -50.5 -48.2 -49.1 -50.2 -51.8 -53.3 -241.6 -494.1
oT -38.3 -38.8 -49.5 -56.3 -46.5 -50.5 -48.2 -49.1 -50.2 -51.8 -53.3 -241.6 -494.1
Total BA  2,003.7 1,990.2 2,049.9 2,129.7 2,221.8 2,286.7 2,378.7 2,472.7 2,566.9 2,668.4 2,778.0 10,678.4 23,543.1
OT 19485 1,951.9 2,020.5 2,103.1 2,195.8 2,256.0 2,343.6 2,439.5 2,532.7 2,633.5 2,741.5 10,527.4 23,218.2
Discretionary® BA 642.0 6613 6789 696.6 7138 7317 750.2 769.1 788.8 809.0 830.3 34822 7,429.7
oT 647.1 6828 707.1 7259 7463 7618 7775 799.6 819.7 840.2 8615 3,6239 7,722.3
Mandatory BA 13617 1,328.9 1,371.1 1,433.2 1508.1 15549 1,6285 1,703.6 1,778.1 1,859.4 19476 7,196.1 16,113.3
oT 1,301.4 1,269.2 1,3134 1,377.2 1,4495 14942 1566.1 1,639.8 1,713.0 1,793.4 1,880.1 6,903.5 15,495.9
Total on-budget BA  1,653.7 1,626.5 1,6745 1,739.9 1,820.8 1,873.2 1,952.7 2,033.1 2,110.9 2,195.3 2,286.6 8,734.9 19,313.6
OT 16005 1,590.5 1,647.4 1,715.6 1,797.1 1,8450 1,920.2 2,002.9 2,080.0 2,163.2 2,252.9 8,595.5 19,014.7
Discretionary BA 638.5 657.7 6752 6927 709.8 7277 746.0 7648 7843 8044 8256 3,463.1 7,388.3
oT 643.7 6793 7034 7222 7424 7577 7734 7953 8153 8356 856.8 3,605.1 7,681.4
Mandatory BA 10151 968.8 999.3 1,047.2 1,111.0 1,145.6 1,206.7 1,268.3 1,326.6 1,390.9 1,461.1 5,271.8 11,925.3
oT 956.8 9112 944.0 9934 1,054.7 1,087.2 1,146.8 1,207.5 1,264.7 1,327.6 1,396.1 4,990.5 11,333.2
Revenues 2,134.6 2,170.5 2,267.0 2,369.0 2,472.7 2,550.5 2,674.6 2,802.2 2,940.4 3,100.1 3,255.7 11,829.7 26,602.7
Revenues on-budget 1,630.5 1,638.2 1,706.0 1,780.3 1,852.6 1,901.3 1,994.7 2,089.7 2,194.0 2,318.1 2,436.6 8,8785 19,9115
Surplus 186.1 2186 2465 2659 2769 2945 331.0 362.7 407.7 466.6 5142 1,302.3 3,384.5
On-budget 29.9 47.7 58.6 64.7 55.5 56.4 74.5 86.8 1139 1549 1837 283.0 896.8
Off-budget 156.2 170.8 1879 2011 221.3 2382 2565 2759 2937 311.7 3305 11,0194 2,487.7

2 Discretionary spending in this summary reflects the levels that will apply once new discretionary limits are enacted.




ECONOMIC ASSUMPTIONS

Section 301(g)(2) of the Congressiona Budget Act requires that the joint explanatory statement
accompanying a conference report on a budget resolution set forth the common economic assumptions
upon which the joint statement and conference report are based. The Conference Agreement is built
upon the economic forecasts developed by the Congressiona Budget Office and presented in CBO's
“The Economic and Budget Outlook: Fisca Y ears 2002-2011" (January 2001).

House Resol ution.— CBO' s economic assumptions were used.

Senate Amendment.— CBO' s economic assumptions were used.

Conference Agreement.— CBO'’ s economic assumptions were used.

[INSERT ECONOMIC TABLE]



ECONOMIC ASSUMPTIONS

(By calendar years)
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011  2002-2011
Percent change, year over year:
Real GDP Growth 2.4 3.4 3.3 3.0 3.0 3.0 3.0 3.0 3.0 3.1 3.1 3.1
Consumer Price Index 2.8 2.8 2.7 25 25 25 25 25 25 25 25 2.6
GDP Price Index 2.3 2.1 2.0 1.9 19 1.9 19 1.9 19 1.9 19 1.9
Percent, annual average:
Unemployment Rate 4.4 4.5 4.5 4.7 4.8 4.9 5.0 51 5.2 5.2 5.2 4.9
Three-Month Treasury Bill Rate 48 49 5.0 49 49 49 49 49 49 49 49 49

Ten-Year Treasury Note Rate 49 53 55 5.6 5.7 5.8 5.8 5.8 5.8 5.8 5.8 5.7



FUNCTIONS AND REVENUES

Pursuant to section 301(a)(3) of the Budget Act, the budget resolution must set appropriate
levels for each mgjor functiond category based on the 302(a) dlocations and the budgetary totals.

The respective levels of the House resolution, the Senate amendment, and the Conference
Agreement for each mgjor budget function are discussed in the following section. The Conference
Agreement provides aggregate discretionary spending in 2002 of $661.3 billion in budget authority
(BA) and $682.8 hillion in outlays.

These two aggregate numbers are dlocated to the Appropriations Committees to be sub-
dlocated to their 13 individual appropriation subcommittees. For the purposes of presentation in this
Conference Agreement, functiond discretionary numbers are set at fiscal year 2002 Congressiond
Budget Office basdine estimates, and do not reflect any specific policy orientation except for the
defense function, which assumes President Bush's budget authority request for fisca year 2002. For
years beyond 2002 this report assumes that the 2002 discretionary function levels grow by inflation.

The only specific discretionary policy decision inherent in thisresolution is a $661.3 hillion
discretionary budget authority alocation. The Appropriations Committees are responsgible for alocating
this budget authority to their subcommittees to address specific policy priorities.

FUNCTION 050: NATIONAL DEFENSE

Major Programsin Function. - Under current law, spending for Function 050, Nationd Defense, will
total $310.3 hillion in BA and $300.6 billion in outlays for 2001. This function includes funding for the
Department of Defense (about 95 percent of the function), the defense activities of the Department of
Energy (about 5 percent of the function), and other defense activities in other departments and
agencies, including the Department of Trangportation, the Department of Justice, the General Services
Adminigration, and the Selective Service (less than 1% of the function).

House Resolution. - The resolution establishes levels of $324.6 billion in budget authority [BA] and
$319.3 hillion in outlays in fiscd year 2002, an increase of 4.6 percent in BA compared with fiscd year
2001. The function totas are $1.71 trillion in BA and $1.68 trillion in outlays over 5 years, and $3.68
trillion in BA and $3.61 trillion in outlays over 10 years. Funding in the resolution accommodates the
President’s proposd to increase military pay and other compensation by $1.4 billion in 2002. The
resolution aso assumes an additional $400 million to improve the qudity of housing for military
personnd and their families, and $3.9 hillion for the first year of expanded hedlth benefits for over-65
military retirees (Tricare for Life). In addition, the resolution accommodates the President’ s proposed
$2.6-billion initiative ($20 billion over 5 years) to fund research and development of new technologies.
The Department of Defense intends to apply this funding to create new capabilities to defend againgt
projected future thrests, following a comprehensive review by the Secretary of Defense to assess
nationa security needs. To potentidly augment the levels in this function, the resolution creates two
reserve funds that could accommodate additiona defense spending: one, in fiscd year 2001, to
eliminate Department of Defense shortfals, and a second, in fiscd year 2002, for possible legidation



pursuant to the President’ s defense review. See adso section 1218A.

Senate Amendment —The Senate amendment provides $334.5 billion in BA and $326.8 billion in
outlaysin 2002, and $3.69 trillion in BA and $3.62 trillion in outlays over 2002-2011. These amounts
include full funding for the President’ s request, which for 2002 condtitutes a $14.3 hillion increase in BA
over 2001 —a 4.6 percent nomind increase — and which in 2002 accommodates increases of $1.4
billion in BA for military personnd pay and retention, $0.4 billion for military housing, $2.6 billion for
research and development for missile defense and “transformation,” and $3.9 hillion for the Tricare for
Life program enacted in the 106™ Congress. The President’s request also incorporated reductions
below inflated basdine levels for the Department of Energy defense activities (subfunction 053) and
other defense-rdated activities in subfunction 054, amounting to gpproximately $1 billion per year over
2002-2011.

The Senate amendment includes the President’ s proposal to make the Radiation Exposure
Compensation Trust Fund a mandatory program and to delay payments to certain beneficiaries pending
the scientific findings of a study by the Nationd Ingtitute of Occupationd Safety and Hedlth.

The Senate amendment also encompasses increases directed by certain amendments adopted by the
Senate for 2002. These include an amendment adding $8.5 billion in BA and $6.5 billion in outlays to
redress serious and pressing Defense Health Program shortfals ($3.1 billion), unfunded Department of
Energy non-proliferation and “ Stockpile Stewardship” activities ($900 million), and readiness shortages
($4.5 hillion). Ancther floor amendment added $1.0 billion in additionad BA and $0.7 billion in outlays
for the Department of Energy’ s Environmental Management program.

Conference Agreement. - For 2001, the Conferees adopted $316.9 billion in BA and $302.4 billion
inoutlays. Thisisan increase of $6.5 hillion in BA over previoudy enacted appropriations for 2001.
For 2002, the Conferees adopted $324.8 billion in BA and $319.1 hillionin outlays. Thisisan
increase of $14.5 hillion above levels enacted to date for 2001. For 2002-2011, the Conference
Agreement totals $3.65 trillion in BA and $3.59 trillion in outlays.

Regarding discretionary spending, the Conferees adopted the House amendment with certain
understandings and adterations. Among the understandings, the primary ones are to redress shortfdlsin
the Nationa Defense budget function for 2001 and 2002 regarding the Defense Hedlth Program,
readiness, and certain Department of Energy defense activities. The key dterationisarevised
mechanism to accommodate the as yet unspecified additiona funding needed for the results of the
President’ s Defense Review to adjust U.S. nationd security strategy and defense programs to the
requirements of the twenty-first century.

To redress shortfdls in 2001, the Conferees have revised the Section 302(a) alocation up to the level
of the statutory cap for 2001 to accommodate a 2001 supplementa for the Department of Defense
totaling $6.5 hillion in BA and $1.8 hillion in outlays. The Conferees assume and urge in the strongest



possible terms that this budget authority be used, in the amounts specified, exclusvely for urgent
shortfdls in the Defense Hedth Program ($1.4 billion) and immediate readiness needs, including spare
parts, training, depot and other maintenance, fuel and energy costs, and base operations ($5.1 hillion).

For discretionary spending in 2002, the Conferees adopted $325.1 billion in BA and $319.4 hillionin
outlays. These totals match the President’ s request as scored by CBO, together with the outlays
estimated by CBO from the 2001 supplementd alocation described above. 1n addition, the Conferees
adopted reserve funds, described more fully in the discussion of Title 11, to accommodate a Presidentia
budget amendment in response to the President’ s Defense Review.

The Conferees assume that, taken together, the National Defense budget as origindly submitted by the
President and the subsequent budget amendment will fully fund the *transformetion” initiatives
recommended by the President and the Secretary of Defense and dl pre-existing priority national
security programsin the Department of Defense and the Department of Energy. The Conferees are
particularly concerned that the amended budget request fully address dl shortfalls that have heretofore
been identified for 2002, including those in the Defense Hedlth Program (up to $3.1 billion), activities
where readiness has in recent years falen below optima leves (totaling severd hbillions of dollars), and
essential nationa security programs in the Department of Energy, including Stockpile Stewardship
($300 million), non-proliferation activities ($100 million), and Environmenta Management programs (up
to $1 billion, which could occur in the fiscal year deemed most appropriate, 2001 or 2002). The
Conferees agree that it is essentid for the Nationa Defense budget, as amended, to fully fund each of
these concerns respecting both shortfalls and “transformation.”

Regarding mandatory spending, the Conferees adopted the Senate amendment concerning the
Radiation Exposure Compensation Trust Fund, revised to reflect more recent CBO scoring. This
updated scoring amounts to $172 million in 2002 and $655 million for 2002-2011 with an offsetting
reduction of expenses in the Energy Occupetion IlIness Compensation fund that brings net costs to
$146 million in 2002 and $440 million for 2002-2011.

FUNCTION 150: INTERNATIONAL AFFAIRS

Major Programsin Function. - Under current law, spending for Function 150, International Affairs,
will totd $22.4 billionin BA and $19.1 hillion in outlays for 2001. This function includes funding for the
operation of the foreign affairs establishment including embassies and other diplomatic missions abroad,
foreign aid loan and technica assstance activities in developing countries, security assstance to foreign
governments, activities of the Foreign Military Sdes Trust Fund, U.S. contributions to internationa
financia indtitutions and the United Nations, the Export-Import Bank and other trade promotion
activities, and refugee assstance.

House Resolution. - The resolution fully funds the President’ s requested levels of $23.9 hillionin
budget authority [BA] and $19.6 billion in outlaysin fiscal year 2002, an increase of 6.4 percent in BA



compared with fiscal year 2001. The function totals are $123.8 hillion in BA and $102.0 billionin
outlays over 5 years, and $264.2 billion in BA and $219.7 hillion in outlays over 10 years. The levels
fully fund the President’ s request and accommodate his proposdl to increase the Administration of
Foreign Affairs funding by $888 million above the 2001 levd, to atota of $5.7 hillion for fisca year
2002, and his request to increase military assstance to Israd by $60 million. In addition, to maintain
and expand programs to stem the flow of cocaine and heroin from Colombia and its Andean neighbors,
the budget assumes the President’ s $624-million increase for internationa narcotics control and law
enforcement. The resolution also assumes sufficient resources for the Tropica Forest Conservation Act
[TFCA].

Senate Amendment —~The Senate amendment provides $24.1 hillion in BA and $19.8 hillion in outlays
in 2002, and $265.4 billion in BA and $220.9 hillion in outlays over 2002-2011. These amounts
include full funding for the President’ s request, which for 2002 condtitutes a $1.5 hillion increase in BA
over 2001 —a 6.7 percent nominal increase. The Senate amendment al o reflects the Senate's
adoption of afloor amendment to increase the President’ s request by $200 million in BA in 2002 and
by $500 million in BA in 2003 —with commensurate outlays — for the purpose of assgting the response
of needy counties to the international HIVV/AIDS pandemic. The Senate dso adopted an amendment
regarding conservation that affected severa budget functions, including the addition of $50 millionin BA
in every year over the 2002-2011 period in Function 150.

Conference Agreement. - The Conference Agreement totals $23.2 hillion in BA and $19.1 hillion in
outlaysfor 2002. For 2002-2011, the Conference Agreement totals $256.6 billion in BA and $213.3
billion in outlays, areduction of $7.6 billion in BA below the request and the House resolution. The BA
and outlays for Internationd Affars equd the amounts of CBO' s inflated basdine for 2002-2011, plus
the outlays needed in 2002 to address the payment of arrearages to the UN discussed below.

Regarding discretionary spending, the Conferees strongly support Secretary of State Powell’s
proposas to reinvigorate the US foreign policy establishment and to expand some internationd
programs. The Senate expressed this support in the form of expanding even further proposed
programs to address the HIV/AIDS epidemic in regions, such as Africa

Regarding the payment of arrearages to the United Nations, the Conferees recognize that Congress has
appropriated funds for the payment of arrears to the UN and related agencies in 1999 and 2000.
Those funds have not been obligated because not dl of the reforms required by authorizing statute have
been met, in particular the requirement that the United States' assessment for contributions to
international peacekeeping activities be reduced to no more than 25 percent of the total. Recognizing
the substantia reforms that have been negotiated, the President has proposed legidation, not subject to
PAY GO, that would release the funds for obligation. The legidative proposa would increase outlays
by $582 million in 2001 and $244 million in 2002. This resolution accommodates the increased
gpending in its estimates of outlays from prior year’s gppropriations. The conferees direct thet if the
legidative proposd isincluded in authorizing legidation, the cost of such legidation up to the amounts



included in the fisca year 2001 and 2002 allocations of the gppropriations committee shdl not be
charged againg the dlocation of the authorizing committee for purposes of enforcing this resolution.

FUNCTION 250: GENERAL SCIENCE, SPACE AND TECHNOLOGY

Major Programsin Function. - Under current law, spending for Function 250, Generd Science,
Space and Technology, will totd $21.0 billion in BA and $19.7 hillion in outlays for 2001. The
Generd Science, Space and Technology function consists of funds in two mgor categories. genera
science and basic research, and space flight, research, and supporting activities. The generd science
component includes the budgets for the Nationa Science Foundation [NSF], and the fundamental
science programs of the Department of Energy [DOE]. The largest component of the function, nearly
two thirds of thetotd, is for space flight, research, and supporting activities of the National Aeronautics
and Space Adminigtration [NASA](except for NASA’ s air trangportation programs, which are
included in Function 400).

House Resolution. - The resolution establishes levels of $22.2 billion in budget authority [BA] and
$21.0 billion in outlays in fiscal year 2002, an increase of 5.7 percent in BA compared with fisca year
2001. The function totas are $115.9 hillion in BA and $112.4 hillion in outlays over 5 years, and
$247.1 hillion in BA and $240.2 hillion in outlays over 10 years. The resolution assumes $4.5 hillion for
the Nationa Science Foundation [NSF], a $56-million increase from 2001. It assumes $14.5 hillion for
the Nationa Aeronautics and Space Adminigtration [NASA], a 2-percent increase over 2001. This
tota dlowsfor the Presdent’ s recommendations, including increased funds for Internationd Space
Station devel opment and operations; a 64-percent increase over 2001 for NASA’s Space Launch
Initiative; Sx space shuttle flights ayear; and continued funding for safety improvementsin NASA.

Senate Amendment. - The Senate amendment setsforth $22.8 billion in BA and $21.2 hillion in
outlaysin 2002, and $240.1 billion in BA and $232.9 hillion in outlays over 2002-2011. Thetotd
gpending within Function 250 was amended by the following two amendments:

The Senate adopted an amendment that added $1.441 billion in BA and $530 million in outlays
in 2002 to the function total proposed by President Bush. The amendment assumed an increase of
$674 million for NSFin 2002. The increase is intended to provide additiona funding for NSF dong a
doubling path smilar to that of the Nationd Indtitutes of Hedth. NASA would aso receive an increase
of $518 million, and DOE science would increase by $469 million in 2002. The amendment would
alow funding for al of the Presdent’ sinitiativesin Function 250, aswell as address other needs within
the scientific community. The total assumed increase above the 2001 appropriated level is $1.661
billion.

The Senate aso adopted an amendment related to global climate changes that affected severd
functiona categories, including Function 150, 250, 270, 300, and 350. In this function, the amendment
reflected an increase in BA of $50 million each year for 10 years, for atota increase of $500 millionin



BA from FY 2002-2011.

Conference Agreement. - The Conference Agreement assumes $21.6 billionin BA and $20.7 billion
in outlaysin 2002, and $236.3 billion in BA and $230.6 billion in outlays over the 2002-2011 period.

FUNCTION 270: ENERGY

Major Programsin Function. - Under current law, spending for Function 270 Energy, will total $1.2
billion in BA and -$0.1 hillion in outlays for 2001. This Function includes civilian activities of the
Department of Energy, the Rural Utilities Service, the power programs of the Tennessee Vdley
Authority (TVA), and the Nuclear Regulatory Commission (NRC). Mandatory spending in this
function contains large levels of offsetting receipts, resulting in net mandatory spending of -$1.9 hillionin
BA and -$3.2 hillion in outlays for 2001. Congress provided $3.1 billion in discretionary BA for 2001.

House Resolution. - The resolution establishes levels of $835 million in budget authority [BA] and -
$234 million in outlaysin fiscal year 2002, a decrease of 33 percent in BA compared with fisca year
2001. The 5-year function totas are $4.4 billion in BA and -$2.2 hillion in outlays; and the 10-year
totals are $14.5 hillion in BA and $598 million in outlays. The resolution assumes the President’s
proposed $1.4 hillion over 10 years (a $120-million increase) for the Department of Energy’s
Westherization Assistance Program to help low-income families who live in poorly insulated housing or
have inaufficient heating or cooling systems. It also assumes atotal of $8 million to support the
Northeast Heeting Oil Reserve that was established because of low hegting oil stocks. Finally, in light of
past management and security problems, the resolution accommodates the President’ s efforts to reform
the Department of Energy.

Senate Amendment.—The Senate amendment sets forth $1.676 billion in BA and $.018 billionin
outlaysin 2002, and $17.162 billion in BA and $2.785 hillion in outlays over the 2002-2011 period.
The Senate amendment assumes the President’ s budget with the following Senate adopted amendments
to discretionary spending: $205 million in BA each year over the 2002-2011 period to reduce
greenhouse gas emissons, $450 million in BA in 2002 for Renewable Energy R& D, and $150 millionin
BA in 2002 for Fossil Enery R&D. The Senate amendment does not assume the President’ s proposal
for the Arctic Nationd Wildlife Refuge (ANWR).

Conference Agreement. — The Conference Agreement assumes $1.36 billion in BA and -$0.02 in
outlays in 2002 and $15.9 hillion in BA and $2.2 hillion in outlays over the 2002-2011 period.

FUNCTION 300: NATURAL RESOURCESAND THE ENVIRONMENT
Major Programs in Function. - Under current law, spending for Function 300 Natura Resources and

the Environment, will total $28.8 billion in BA and $26.4 hillion in outlays for 2001. This Function
includes funding for water resources, conservation and land management, recrestion resources, and



pollution control and abatement. Agencies with mgor program activities within the Function include the
Environmenta Protection Agency (EPA), the Army Corps of Engineers, the National Oceanic and
Atmospheric Adminigration (NOAA), the Forest Service (within the Department of Agriculture), and
the Department of the Interior, including the Nationd Park Service, the Fish and Wildlife Service, the
U.S. Geologicd Survey, the Bureau of Land Management and the Bureau of Reclamation, among
others.

House Resolution. - The resolution establishes levels of $26.7 billion in budget authority [BA] and
$26.4 hillion in outlaysin fisca year 2002, a decrease of 7.3 percent in BA compared with fisca year
2001. The 5-year function totals are $137.1 billion in BA and $136.3 billion in outlays; and the 10-year
totals are $289.3 hillion in BA and $285.3 hillion in outlays. The resolution accommodates the
President’ s recommendation to fully fund the Land and Water Conservation [LWC] Fund a $900
million gtarting in 2002, an increase of $356 million over 2001. It aso provides for an addition of $440
million in 2002 as a down payment on eiminating the Nationd Park Service' s deferred maintenance
backlog, currently pegged at $4.9 hillion. In addition, it assumes more than $1 billion in EPA grants for
States and tribes to administer environmenta programs, and atotd of $3.7 billion in funding for the
EPA’s Operating Program, which comprises the agency’ s core regulatory, research, and enforcement
activities. The resolution would support substantialy reducing the backlog of school repairs and
maintenance in the Bureau of Indian Affairs, with the god of diminating the backlog within 5 years, and
assumes increased funding for the Army Corps of Engineers program evauating proposed development
inwetlands. The resolution aso accepts the administration’s proposed extension of a user fee pilot
program in the National Park Service, but does not include increase in Corps of Engineers recrestion
fees.

Senate Amendment.—The Senate amendment sets forth $29.6 billion in BA and $29.3 billion in outlays
in 2002, and $296.4 hillion in BA and $292.3 hillion in outlays over 2002-2011. The Senate
amendment assumes the President’ s budget with the following Senate adopted amendments to
discretionary spending: $250 million in BA and $199 million in outlaysin 2002 to fully fund the
Conservation Spending Cap, $44 million in BA in 2002 for water system improvements, $1.3 hillionin
BA and outlaysin 2002 for agriculture conservation programs, $100 million in BA in 2002 to reduce
greenhouse gases, $800 million in BA in 2002 for wastewater infrastructure improvements, and $100
million in BA in 2002 for the Bureau of Reclamation congtruction account.

The Senate amendment assumes mandatory spending of $350 million in BA and outlays each year over
the 2002-2011 period to address agricultural conservation needs.

Conference Agreement. - The Conference Agreement assumes $30.4 billion in BA and $28.7 billion
in outlaysin 2002, and $345.7 billion in BA and $336.8 billion in outlays over the 2002-2011 period.
The Conference Agreement accepts the Senate position on the extension of the recreationd fee
demongtration program. The Conference Agreement assumes mandatory agriculture spending of $350
million in BA and outlaysin 2002. Section 213 establishes areserve fund for agriculture that permits



the chairman of the appropriate Committee on the Budget to adjust the Agriculture Committee's
alocation to accommodate legidation providing, among other things, as much as $350 hillion for the
period of 2003 through 2011 for conservation programs.

FUNCTION 350: AGRICULTURE

Major Programs in Function. - Under current law, spending for Function 350 Agriculture, is
estimated to total $26.3 billion in budget authority (BA) and $23.7 billion in outlays for FY 2001. This
Function includes funding for federa programs intended to promote the economic stability of agriculture
through direct assistance and loans to food and fiber producers; provide regulatory, ingpection and
reporting services for agricultura markets, and promote research as well as education in agriculture and
nutrition.

House Resolution. - The resolution establishes levels of $19.1 billionin budget authority [BA] in fisca
year 2002, and $17.5 billion in outlays. The 5-year function totals are $92.5 hillion in BA and $84.7
billion in outlays, and the 10-yeer totals are $172.5 billion in BA and $157.3 hillion in outlays. The

resol ution accommodates the President’ s recommendations, including: support of United States
Department of Agriculture [USDA] food safety activities, including providing 7,600 megt and poultry
ingpectors; alocation of conservation ass stance to 650,000 landowners, farmers, and ranchers,
maintaining funding for priority activities in the Forest Service' swildland fire management plan, including
hazardous fudls reduction; redirecting USDA research to provide new emphasisin key areas such as
biotechnology, the development of new agricultural products, and improved protection againgt emerging
exotic plant and anima diseases as well as crop and animd pests; and expanding overseas markets for
American agriculturd products by strengthening USDA’s market intelligence capabilities and the
Department’ s expertise for resolving technica trade issues with foreign trading partners. The resolution
contains two reserve funds that would accommodate additional agricultural needs: afiscal year 2001
reserve fund that could be used for emergency Agriculturd Market Trangition payments; and afisca
year 2002 reserve fund that could accommodete a reauthorization of the Federal Agricultural
Improvement and Reform Act or additional emergency relief.

Senate Amendment. — The Senate amendment revises the 2001 spending levels. It increases BA and
outlays by $9 billion to $35.3 billion and $32.7 hillion respectively. For 2002, the Senate assumes
$26.2 billion in BA and $24.5 hillion in outlays. Over the ten-year period 2002-2011, the Senate
assumes atotd of $227.9 hillion in BA and $212.8 hillion in outlays. The Senate adopted mandatory
amendments which increased CCC spending by $9 billion in BA and outlaysin 2001 and atotal of $55
billion in BA and outlays over the 2002-2011 period. The Senate adopted a discretionary amendment
which added $0.045 hillion in BA and $0.041 hillion in outlaysin 2002 and $0.45 hillion in BA and
$0.446 hillion in outlays over the ten-year period 2002-2011.

Conference Agreement.—The Conference Agreement revises the 2001 spending levels. It increases
both BA and outlays by $5.5 billion to $31.8 hillion and $29.2 billion respectively. For 2002, the
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Conference Agreement assumes $26.3 billion in BA and $24.6 billion in outlays. Over the ten-year
period 2002-2011, the agreement assumes atotal of $243.2 billion in BA and $228.0 hillion in outlays.
The 2001 and 2002 levels assume $12.5 hillion of new mandatory BA and outlays. This money would
be alocated to the Senate and House agriculture authorizing committees. It is assumed that the
additiona funds for 2001 and 2002 will address low income concerns in the agriculture sector today.
For 2003 to 2011, the Conference Agreement assumes increased mandatory BA and outlays totaling
$63 hillion to be made available for the extenson and revision of the Federd Agriculture Improvement
and Reform Act of 1996, which expiresin 2002. Fiscd Y ear 2003 monies may be made available for
2002 crop year support. The money would be placed in areserve fund for the authorizing committees.
This function assumes the necessary funding for the modernization plan of USDA’s Nationd Animd
Disease Center and Nationd Veterinary Services Laboratory in Ames, |A.

FUNCTION 370: COMMERCE AND HOUSING CREDIT

Major Programs in Function. - Under current law, spending for Function 370, Commerce and
Housing Credit, will total about $3.5 billion in BA and $0.2 billion in outlays for 2001. Function 370
includes both on-budget and an off-budget (Postal Service) components, but the budget resolution text
includes only the on-budget portion. Both on-budget and total spending are shown, however, in the
summary tables contained in this Conference Agreement. This budget function includes funding for
discretionary housing programs, such as subsdies for sngle and multifamily housing in rurd areas and
mortgage insurance provided by the Federal Housing Adminigtration; off-budget net spending by the
Pogta Service; discretionary funding for commerce programs, such asinternationd trade and exports,
science and technology, the census, and smal business; and mandatory spending for deposit insurance
activities related to banks, savings and loans, and credit unions.

House Resol ution.— For on-budget spending in this function, the resolution establishes levels of $7.4
billion in budget authority [BA] and $4.4 billion in outlaysin fisca year 2002, an increase of 195
percent in BA compared with fiscd year 2001. The on-budget function totals are $54.2 billion in BA
and $33.5 hillion in outlays over 5 years, and $128.1 billion in BA and $84.3 hillion in outlays over 10
years. The resolution assumes the President’ s recommendation that premiums for specified Federd
Housing Adminigration [FHA] programs, such as condominiums, rehabilitation loans, and multifamily
loans, are to be increased so that dl sngle-family FHA borrowers pay the same premiums, and that the
programs operate without the need for a subsidy.

Senate Amendment. —The Senate amendment does not revise the levels for 2001. For 2002, the
resolution provides $7.7 billion in BA and $4.5 billion in outlays. Over 10 years, the resolution
provides $128.9 hillion in BA and $85.0 hillion in outlays. The Senate amendment does not include the
House' s assumption of areduction in fees charged by the Securities and Exchange Commission.
Because of an amendment adopted by the Senate that dropped the President’ s proposal to charge
exam fees for state-chartered banks, the Senate amendment is now comparable to the House resolution
inthisregard. Further, the Senate amendment reflects the Senate' s adoption of an amendment to
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increase spending on the Internationa Trade Administration by $655 million over 2002-2011 and of
another amendment to restore $264 million in funding in 2002 for programs of the Smdl Business
Adminigtration to offset cuts that had been proposed in the President’ s budget.

Conference Agreement.— The Conference Agreement does not revise the fisca year 2001 levels. For
2002, the resolution provides $10.2 billion in BA and $6.6 billion in outlays. Over 10 years, it provides
$152.4 billion in BA and $108.1 hillion in outlays.

FUNCTION 400: TRANSPORTATION

Major Programsin Function. - Under current law, spending for Function 400, Transportation, will
total $62.1 billion in BA and $51.7 billion in outlays for 2001. The function primarily comprises funding
for the Department of Trangportation, including ground transportation programs, such as the federd-aid
highway program, mass transit, motor carrier safety, and the National Rail Passenger Corporation
(Amtrak); ar trangportation through the Federa Aviation Adminigtration (FAA) arport improvement
program, facilities and equipment program, research, and operation of the air traffic control system;
water trangportation through the Coast Guard and Maritime Administration; the Surface Transportation
Board; the Nationa Transportation Safety Board; and related transportation safety and support
activities within the Department of Trangportation. In addition, funds for air trangportation programs
under the auspices of NASA are included within this function.

House Resolution.— The resolution establishes levels of $61.0 hillion in BA and $55.6 in outlaysin
fiscal year 2002; $298.9 hillion in BA and $299.8 hillion in outlays over 5 years; and $608.1 billion in
BA and $639.6 hillion in outlays over 10 years. The resolution accommodates the President’ s proposal
to fully fund the authorized levels provided for highways ($32.3 hillion) and transit ($6.7 billion) under
the Trangportation Equity Act for the 215 Century and for the Federd Aviation Administration’s
operating ($6.9 hillion), capital ($2.9 hillion), and airport grants ($3.3 billion) programs under the
Avigtion Investment and Reform Act for the 21 Century. To assist Americans with disabilitiesin
overcoming transportation barriers to work, the resolution assumes the President’ s $145-million
proposa to fund two new programs under his New Freedom Initiative to increase the ability of
individuas with disabilities to integrate into the workforce. The resolution also assumes an increasein
Coast Guard operating expenses of $250 million above the fisca year 2002 level recommended by the
President for fiscal year 2002 and subsequent years. Thisincrease is provided to eliminate Coast Guard
vesse and aircraft spare parts problems, to improve personnd training, to fund new Department of
Defense entitlements, and to operate drug interdiction assets at optimd levels. (The resolution
acknowledged that the Office of Management and Budget’ s budget submission contained recently
identified errors, and indicated conferees would seek to address them.)

Senate Amendment.— The Senate amendment does not revise the 2001 levels. For 2002, the

resolution provides $62.2 billion in BA and $56.1 billion in outlays. Over 10 years, the resolution
provides $701.6 hillion in BA and $645.8 hillion in outlays. The Senate amendment assumes the
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President’ s budget plus a Senate adopted amendment to add $250 million in BA and outlays for the
Coast Guard in 2002.

Conference Agreement.— The Conference Agreement does not revise the 2001 levels. For 2002, the
resolution provides $65.0 billion in BA and $56.2 billion in outlays. Over 10 years, it provides $694.8
billion in BA and $655.6 hillion in outlays.

FUNCTION 450: COMMUNITY AND REGIONAL DEVELOPMENT

Major Programs in Function. - Under current law, spending for Function 450, Community and
Regiond Development, will total $11.2 hillion in BA and $11.4 billion in outlays for 2001. This function
reflects programs that provide Federa funding for economic and community development in both urban
and rurd areas. Funding for disaster relief and insurance — including activities of the Federal Emergency
Management Agency — aso is provided in this function.

House Resolution. — The resolution establishes levels of $10.1 hillion in budget authority [BA] and
$11.4 hillion in outlaysin fiscal year 2002, a decrease of 9.8 percent in BA compared with fisca year
2001. The 5-year totals are $53.2 billion in BA and $53.7 billion in outlays, and the 10-year totals are
$113.9 hillion in BA and $108.8 hillion in outlays. Consstent with the President’ s recommendations,
the budget assumes continuation of Community Development Block Grant [CDBG] formula funding at
the 2001 levd. It ds0 assumes that the Rurd Housing and Economic Development Program, begun in
1999, will be terminated due to its duplication of other programs, such as CDBGs.

Senate Amendment. — For 2002, the Senate amendment sets forth $11.2 billion in BA and $11.6
billion in outlays. Over the 2002-2011 ten year period, it assumes $115.0 billion in BA and $108.0
billion in outlays. The Senate adopted an amendment to increase by $108 million Federd Emergency
Management Agency (FEMA) fundsin 2002. Also adopted was an amendment to increase clean
water grants by $1.0 billion in 2002.

Conference Agreement. — The Conference Agreement does not revise the fiscal year 2001 levels.
For 2002, it setsforth $11.9 hillion in BA and $11.7 billion in outlays. Over the 2002-2011 ten year
period, it setsforth $130.7 billion in BA and $122.8 hillion in outlays.

FUNCTION 500: EDUCATION, TRAINING, EMPLOYMENT
AND SOCIAL SERVICES

Major Programs in Function. - Under current law, spending for Function 500, Education, Training,
Employment and Socid Services, will total $76.9 billion in BA and $69.8 hillion in outlays for 2001.
This function includes funding for dementary and secondary, vocationa, and higher education;
education research and other education activities; job training and employment services, aging services,
children and families services, adoption and foster care assistance; and funding for the arts and
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humanities.

House Resolution.— The resolution establishes levels of $32.1 billion in budget authority [BA] and
$76.2 hillionin outlays in fisca year 2002, an increase of 6.8 percent in BA compared with fisca year
2001. The 5-year function totals are $425.6 hillion in BA and $412.7 hillion in outlays; and the 10-year
totals are $917.7 billion in BA and $891.7 billion in outlays.

The resolution assumes the President’ s proposal to redirect the $1.2 billion provided for school
renovation, first funded in 2001, alowing States to redlocate the 2001 funds among school renovation,
technology, or specid education. For 2002, the budget assumes States can use this funding stream for
priorities such as specid education, help for low-performing schools, or accountability reforms.

The resolution aso accommodates the President’ s proposed increase in program spending of the
Department of Education by $4.6 billion, or 11.5 percent, in fisca year 2002. It provides sufficient
funding in dementary and secondary education for the President’ s “No Child Left Behind” education
reform plan. Key initiatives include the following:

- A tripling of reading education funds, to $900 million in 2002, and atota increase in reading
education spending of $5 hillion over 5 years.

- The provison of $2.6 hillion for States to improve teacher qudity through high-qudity professiond
development, recruitment and retention activities.

- A totd of $320 million to help States to devel op annua assessments of students, and to establish
strong accountability systems; and $69 million to expand State participation in the Nationa Assessment
of Education Progress, so that parents, teachers and policymakers can ensure that students are
improving.

- Consolidation and streamlining of existing Federal elementary and secondary education programs.

The resolution aso assumes the following recommendations by the President: an increase of $137
million for the Impact Aid congtruction program, which currently receives only $12.8 million;
consolidation and increased funding for teacher training and recruiting; a sum of $175 million to help
charter schools acquire, construct, or renovate facilities, an increase for “character education” from
$9.3 million to $25 million; an increase for the Troops to Teachers program to $30 million; an
expangon of the teecher sudent loan forgiveness program by increasing the loan forgiveness limit from
$5,000 to $17,500 for math and science majors who teach those subjects in high-need schools for 5
years.

To provide financia assistance to low-income college students, the budget accommodates the
President’ s proposal to increase the Pell Grant program by $1 billion. Thiswill increase the maximum
award for al qudifying students to $3,850.

The budget aso assumes an increase of 6.4 percent in funding for higtoricaly black colleges and
graduate indtitutions, and Higpanic serving indtitutions, with agoa of increasing these programs 30
percent by 2005. The resolution also accommodates the President’ s proposed expansion of programs
to protect abused and neglected children under the Safe and Stable Families Act, and provision of
education or training vouchersto children aging out of foster care.

The resolution creates a $1.25-hillion reserve fund for the Individuas with Disabilities Education Act
[IDEA] Part B grants to States.
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Senate Amendment.—The Senate Amendment does not revise the 2001 levels. For 2002, the Senate
provides $111.9 hillion in BA and $79.4 hillion in outlays. Over the ten-year period 2002-2011, the
Senate provides atotal of $1,265.4 billion in BA and $1,194.1 billion in outlays.

The Senate adopted the following amendments to the President’ s budget:

— For unspecified education funding, an amendment adding $8.3 billion in discretionary BA and
$1.0 billionin outlays in 2002, and adding $242.0 hillion in mandatory BA and $223.6 hillion in
outlays over the period 2003-2011.

- For IDEA (specid educeation), an amendment adding $70.0 billion in mandatory BA and $70.0
billion in outlays over the ten-year period 2002-2011.

- For the Socid Services Block Grant, an amendment adding $680 million in mandatory BA and
outlays in 2002.

— For education technology, an amendment adding $628 million in discretionary BA and $35
million in outlaysin 2002.

— For Impact Aid, an amendment adding $300 million in discretionary BA and $150 millionin
outlays in 2002.

— For children’s services, an amendment adding $271 million in discretionary BA and $243
million in outlaysin 2002.

- For American history education, an amendment adding $100 million in discretionary BA and
$25 million in outlays in 2002.

Conference Agreement ~The Conference Agreement revises 2001 levelsto $77.0 billion in BA and
$69.9 hillion in outlays. For 2002, the Conference Agreement provides $81.2 hillion in BA and $76.7
billion in outlays. Over the ten-year period 2002-2011, the Conference Agreement provides atotal of
$904.0 billion in BA and $887.6 hillion in outlays. The Conferees assume that within these aggregeate
numbers, the Grants to States program under the Individuas with Disabilities Education Act (IDEA)
will receive funds of at least $7.59 hillion in 2002, and that further additiona resources for education
should be focused on this program.

FUNCTION 550: HEALTH

Major Programsin Function. - Under current law, spending for Function 550, Hedlth, will total
$180.1 billion in BA and $173.0 hillion in outlays for 2001. The mgor programsin this function include
Medicaid, the State Children’ s Health Insurance Program, health benefits for federal workers and
retirees, the National Indtitutes of Hedlth, the Food and Drug Adminigtration, the Health Resources
Services Adminigtration, Indian Hedlth Services, the Centers for Disease Control and Prevention, and
the Substance Abuse and Menta Hedlth Services Adminigtration.

House Resolution. - The resolution establishes levels of $204.0 billion in BA and $201.1 billionin
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outlaysin fisca year 2002, an increase of 13.3 percent in BA compared with fiscal year 2001. The
function totas are $1.20 trillion in BA and $1.19 trillion in outlays over 5 years, and $2.86 trillion in BA
and $2.84 trillion in outlays over 10 years. Funding in the resolution accommodates the President’s
proposd to double the Nationa Ingtitutes of Health [NIH] 1998 funding leve of $13.6 billion by 2003.
To accomplish this, the 2002 budget assumes $23.1 hillion for NIH, a$2.8 billion increase above the
2001 level. To strengthen the hedlth care safety net, the budget assumes the President’ s $124-miillion
increase for community hedth centers. The budget dso assumes $8.3 hillion over 10 years for the
enactment of H.R. 600, the Family Opportunity Act of 2001. Under the Act, States would have the
option to expand Medicaid coverage for children with specid needs, dlowing families of disabled
children with the opportunity to purchase coverage under the Medicaid program for such children.

Finally, Function 550 assumes $43.1 hillion (fisca years 2002-2005) of the President’ s proposed
Medicare reform, including the Immediate Helping Hand Prescription Drug Plan. (The cogts for fiscal
years 2006 through 2011 are reflected in Function 570.) The resolution also assumes the outlay effect
of the President’ s proposed refundable hedlth care tax credits, and the impact of the extension of an
OBRA 1990 provison limiting Department of Veterans Affairs[VA] pensions for Medicaid recipients
in nursng homes

Senate Amendment. —The Senate amendment revises 2001 BA and outlays by $2.5 billion for the
Presdent’s Immediate Helping Hand prescription drug program for seniors. The amendment sets forth
$216.1 hillion in BA and $213.2 hillion in outlaysin 2002, and $2,938.3 hillion in BA and $2,914.4
billion in outlays over 2002-2011.

The Senate amendment as introduced assumed the President’ s budget for both mandatory and
discretionary spending. The following provisons were added through floor amendments. For
mandatory spending, an additiona $28 billion was added over 2002-2004 for hedlth spending for the
uninsured. A reserve fund of $200 million in 2002 and $7.9 billion over 10 years was included for the
Family Opportunity Act. In discretionary spending, an additiona $700 million was assumed for NIH
gpending in 2002. The Indian Hedth Service was increased by $67.3 billion over 10 years. Budget
authority for the FDA was increased by $40 million in 2002 and $400 million over 10 years.
Amendments were adopted to increase funding for graduate medical education at children’s hospitals
by $50 million in 2002 and to provide an additiona $136 million in 2002 for both graduate medical
education and consolidated health centers.

Conference Agreement. - The Conference Agreement does not revise the 2001 levels. For 2002, the
resolution provides $198.8 hillion in BA and $196.7 billion in outlays. Over 10 years, it provides
$2,773.8 hillion in BA and $2,757.1 billion in outlays.

Under the Conference Agreement, funding for the Presdent’ s Immediate Helping Hand prescription
drug proposa ($43.1 hillion over 2002-2005 plus an additiona $2.5 billion in 2001) was moved to
Function 570 (Medicare). The Conference Agreement includes a reserve fund for the Family
Opportunity Act of $227 million in 2002 and $8.3 hillion over 10 years. The function totals dso
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include areserve fund of $28 hillion over 3 years for additiona hedth spending for the uninsured. This
reserve fund can be used for ether direct spending or revenue changes associated with legidation to
improve hedth insurance coverage. The Conference Agreement aso assumes Medicaid Upper
Payment Limit savings of $11.7 billion over 10 years.

FUNCTION 570: MEDICARE

Major Programsin Function. - Under current law, spending for Function 570, Medicare, will total
$217.5 hillion in BA and $217.7 billion in outlays for 2001. Medicare provides hedth insurance
coverage for persons over age 65 and qualified disabled workers.

House Resolution. - The resolution establishes levels of $229.1 hillion in budget authority [BA] and
outlaysin fiscal year 2002, an increase of 5.3 percent in BA compared with fiscal year 2001. The
function totals are $1.34 trillion in BA and $1.33 trillion in outlays over 5 years, and $3.31 trillion in BA
and outlays over 10 years. As proposed in the President’ s budget, the budget resolution assumes $153
billion over 10 years for Medicare Reform, including the Immediate Helping Hand Prescription Drug
Pan. Thistotd is shared by Function 550 and Function 570; Function 570 incorporates $109.9 billion
of the tota over 10 years. The budget is conggtent with the provisons of the Sociad Security and
Medicare Lock-Box Act of 2001, which stipulates that the Medicare Hospitd Insurance [HI] surplus
can be used only for debt reduction or Medicare reform. The resolution establishes a reserve fund that
could be used to accommodate an expanded Medicare reform/prescription drug proposd. It aso
establishes a generd purpose reserve fund that could address Medicare initiatives.

Senate Amendment. —The Senate amendment does not revise 2001 levels. For 2002, the amendment
provides $229.1 billion in BA and outlays. Over 10 years, the amendment provides $3,308.0 billion in
BA and $3,307.6 hillion in outlays for this function, the same as the House resolution.

The Senate amendment as introduced assumed the President’ s budget for both mandatory and
discretionary spending. The following provisions were added through floor amendments. A reserve
fund was adopted that allows for additiona spending for Medicare reform and prescription drugs that
goes beyond the $153 hillion over 10 years dready included in the functiona totals and budget
aggregetes. (Thisamount includes $43.1 billion in Function 550 and $109.9 billion in Function 570.)
The amount alocated from the reserve fund will be determined by the Chairman of the Senate Budget
Committee usng a Congressiond Budget Office cost estimate of the Presdent’s Medicare reform
proposa or acomparable proposa submitted by the Committee on Finance. In no case will the
amount exceed $300 hillion over 10 years (including the $153 aready reflected in the budget totds).
The Senate amendment aso includes areserve fund of $13.7 billion over 10 years for additiona
Medicare home health spending.

Conference Agreement. - The Conference Agreement does not revise 2001 levels. For 2002, the
resolution provides $229.2 hillion in BA and $229.1 hillion in outlays. Over 10 years, the resolution
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provides $3,516.1 hillion in BA and $3,515.7 billion in outlays for this function.

The Conference Agreement includes areserve fund of up to $300 hillion for Medicare reform and a
precription drug benefit. The amount alocated from the reserve fund will be determined by the
Chairmen of the Budget Committees of the House and Senate. The resolution aso includes areserve
fund of $13.7 billion over 10 years for additiond Medicare home hedth spending. Thisreservefund is
to be used to finance the reped of the 15% reduction in Medicare home hedth payments, currently
scheduled to take effect on October 1, 2002.

FUNCTION 600: INCOME SECURITY

Major Programsin Function. - Under current law, spending for Function 600, Income Security, will
total $255.9 hillion in BA and $256.9 hillion in outlays for 2001. This function contains. 1) mgor cash
and in-kind means-tested entitlements; 2) generd retirement, disability, and pension programs excluding
Socia Security and Veterans' compensation programs; 3) federd and military retirement programs,; 4)
unemployment compensation; 5) low-income housing programs; and 6) other |ow-income support
programs. Thislast category includes Temporary Assistance to Needy Families (TANF),
Supplementa Security Income (SS1), and spending for the refundable portion of the Earned Income
Credit (EIC).

House Resolution.— The resolution establishes levels of $271.5 billion in budget authority [BA] and
$272.1 billionin outlaysin fiscd year 2002, an increase of 6.1 percent in BA compared with fiscd year
2001. The function totas are $1.47 trillion in BA and outlays over 5 years, and $3.21 trillion in BA and
$3.20 trillion in outlays over 10 years. Consistent with the President’ s budget, the resolution
accommodates continued State innovation, and the mobilization of private-sector, corporate, and faith-
basad sources, for addressing the needs of low-income Americans — a process that began with the
higtoric 1996 welfare reform law. In particular, the budget proposes a number of initiativesto
encourage more charitable giving to community organizations that are effectively helping disadvantaged
Americansto improve ther lives and increase their families well-being. Other initiatives are intended to
strengthen low-income families and to address the needs of children caught in the Nation’s foster care
system. The budget provides sufficient funding to renew al expiring public housing contracts, and adds
funding for 34,000 new section 8 vouchers. Additiondly, the budget provides new funding to increase
home-ownership among low-income families. Beyond these priorities, the focusin fisca year 2002 will
be to improve management of HUD’ s programs, severad of which have been designated among the
Generd Accounting Officeg s“High Risk” programs, vulnerable to subgtantial amounts of fraud and
mismanagement.

Other assumptions of the resolution are the following:
- Providing $1.4 billion for Low-Income Home Energy Assistance Program [LIHEAP] funding to help
low-income families hegt their homes.
- Funding the Specid Supplemental Nutrition Program for Women, Infants and Children [WIC] &
7.25 million individuas per month, maintaining current program level.
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- Maintaining current law policies for the Food Stamp Program, which will result in $20 billionin
outlays for benefits and program adminidiration in fisca year 2002.

The resolution aso accommodates the outlay effects related to the Presdent’ s refundable tax
proposals.

Senate Amendment.—The Senate amendment does not revise 2001 levels. For 2002, the resolution
provides $278.8 billion in BA and $274.9 billion in outlays. Over 10 years, the resolution provides
$3,210.0 hillion in BA and $3,194.5 hillion in outlays. The Senate adopted three amendments to the
President’ s budget. In mandatory funds for 2002, the Senate amendment includes $319 million to
extend TANF supplementa grants. In discretionary funds for 2002, the Senate amendment includes an
additiona $2.6 hillion for Low Income Home Energy Assistance and $870 million for child care. The
remaining difference between the House resolution and the Senate amendment is due to the Senate's
treatment of advance gppropriations and the greater amount of BA and outlays provided in the House
resolution for the refundable portion of tax credits.

Conference Agreement.— The Conference Agreement does not revise 2001 levels. For 2002, the
resolution provides $273.8 billion in BA and $272.1 billion in outlays. Over 10 years, it provides
$3,222.5 hillion in BA and $3,206.7 hillion in outlays. The Conference Agreement adopts the Senate
amendment regarding TANF supplemental grants.

FUNCTION 650: SOCIAL SECURITY

Major Programs in Function. - Under current law, spending for Function 650, Socia Security, will
total $435.2 billionin BA and $433.1 hillion in outlays for 2001. This function includes Socia Security
benefits and adminigtrative expenses. Under provisions of the Budget Enforcement Act, Socid Security
trugt funds are off-budget. The figures below reflect the on-budget portions of this function, primarily
payments from the generd fund to the trust funds to credit the trust funds for income taxes collected on
Socia Security benefits. Both on-budget and off-budget spending are shown, however, in the summary
tables contained in the statement of managers accompanying the Conference Agreement.

House Resol ution.— For on-budget spending in this function, the resolution establishes levels of $11.0
billion in budget authority [BA] and outlaysin fiscal year 2002, an increase of 12.2 percent in BA
compared with fiscal year 2001. The on-budget function totals are $62.8 hillion in BA and $62.7 hillion
in outlays over 5 years, and $150.9 billion in BA and outlays over 10 years. The resolution supports the
Presdent’ s approach to Socia Security reform through the following specific measures:

- It assumes provisons of the Social Security and Medicare Lock-Box Act of 2001 (H.R. 2), recently
passed by the House, which prohibits usng Socia Security surpluses for any purpose other than debt
reduction or Socia Security reform.

- It assumesthe President’ s proposal to provide $7.7 billion for the SSA, an increase of $456 million,
or 6.3 percent, above fiscd year 2001. The increase will dlow SSA to process 100,000 moreinitial
disability dlamsin 2002 than in 2001.
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- 1t makes no changes in current Social Security benefits or taxes.

Senate Amendment —The Senate amendment does not revise 2001 on-budget totals of $9.8 billion in
BA and outlays. For 2002, the resolution assumes $10.9 billion in both BA and outlays. Over 10
years, the resolution provides $140.0 billion in both BA and outlays.

The President’ s budget assumes no changesto Socia Security benefits. Indirectly, however,
the tax cut proposa would decrease both on-budget spending and the trust fund surplus. The
Presdent’ s tax proposa would reduce margina income rates, thereby decreasing the amount of income
taxes paid on Socid Security benefits. This reduces on-budget payments from the generd fund to the
trust funds to credit the trust funds for income taxes paid on Socia Security benefits by $11 billion over
10 years. The difference between the House resolution and the Senate amendment is that the House
holds the Socid Security trust funds harmless for the impact of the tax cut.

Conference Agreement.— The Conference Agreement does not revise 2001 on-budget totals. The
Senate recedes to the House and agrees to hold the trust funds harmless for the impact of any tax cuts
resulting from this agreement. For 2002, the Conference Agreement assumes $11.0 billion in both BA
and outlays. Over 10 years, it provides $150.9 billion in BA and $150.9 billion in outlays.

FUNCTION 700: VETERANSBENEFITS AND SERVICES

Major Programsin Function. - Under current law, spending for Function 700 Veterans Benefits and
Services, will tota $46.7 hillion in BA and $45.9 billion in outlays for 2001. This budget function
includes income security needs of disabled veterans, indigent veterans, and survivors of deceased
veterans through compensation benefits, pensions, and life insurance programs. Maor educetion,
training, and rehabilitation and readjustment programs include the Montgomery Gl Bill, the Veterans
Educationd Assistance program, and the Vocational Rehabilitation and Counseling program. Veterans
can a0 receve guarantees on homeloans. Roughly haf of al spending in this function isfor the
Veterans Hedth Adminigtration, which is comprised of hospitals, nurang homes, domiciliaries, and
outpatient clinics.

House Resolution. — The resolution establishes levels of $52.3 hillion in BA and $51.6 billion in outlays
infisca year 2002, an increase of 12 percent in BA compared with fisca year 2001. The function totas
are $278.7 hillion in BA and $276.5 in outlays over 5 years, and $594.0 billion in BA and $589.8
billion in outlays over 10 years.

The budget assumes the enactment of veterans burid benefits enhancementsin H.R. 801, the
Veterans Opportunity Act of 2001. It also assumes increases in mandatory spending for Montgomery
Gl Bill education benefits improvements. The budget assumes the permanent extension of severd
expiring provisons of existing law pertaining to veterans benefits. These include IRS income verification
for means-tested veterans and survivor benefits; limiting VA penson to Medicaid recipients in nursing
homes; and continuing current housing loan fees.
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Senate Amendment .—The Senate amendment assumes $53.8 billion in BA and $53.1 billion in outlays
in 2002, and $600.6 hillion in BA and $596.2 billion in outlays over 2002-2011. The Senate adopted
two amendments to increase funding for Veterans Medical Care. The first amendment added $1.718
billionin BA each year from 2002 to 2011 and the second amendment added $967 million in BA for
2002.

Conference Agreement. — For 2002, it sets forth $51.5 billion in BA and $50.9 hillion in outlays.
Over 10 years, it provides $605.4 billion in BA and $600.9 hillion in outlays.

The agreement aso assumes an increase in funding in mandatory spending for improvementsto the
Montgomery Gl Bill and veterans buria benefits. The agreement aso assumes an extension of severd
expiring provisons of the Omnibus Budget Reconciliation Act of 1990.

FUNCTION 750: ADMINISTRATION OF JUSTICE

Major Programsin Function. - Under current law, spending for Function 750, Administration of
Jugtice, will total $30.6 hillionin BA and $30.0 billion in outlays for 2001. This function provides
funding for federd law enforcement activities. These activities include crimind investigations by the
Federd Bureau of Investigation and the Drug Enforcement Administration, and border enforcement and
the contral of illegd immigration by the Customs Service and the Immigration and Naturdization
Service. Also funded through this function are the federd courts, federa prison operation and
congtruction, and crimind justice assistance.

House Resolution. - The resolution establishes levels of $30.9 billion in budget authority [BA] and
$30.3 hillion in outlays in 2002, an increase of 1.0 percent in BA compared with fiscal year 2001. The
function totals are $166.6 billion in BA and $166.5 hillion in outlays over 5 years, and $359.3 billion in
BA and $356.8 billion in outlays over 10 years. The resolution accommodates the President’s
proposals to increase funding for the Drug Enforcement Agency by 9 percent; the Federa Bureau of
Investigation by 8 percent; the Federal Bureau of Prisons by 8 percent; the U.S. Attorneysby 7
percent; and to hire and train 550 new Border Control agents.

Senate Amendment. — For 2002, the resolution sets forth $32.4 billion in BA and $31.8 hillion in
outlays. Over the 2002-2011 ten year period, it setsforth $360.8 billion in BA and $358.3 billionin
outlays. These levels reflect adoption of an amendment to increase Department of Justice Sate and
locd law enforcement assistance grant programs by $1.5 billion in 2002.

Conference Agreement .— The Conference Agreement sets forth $32.4 hillion in BA and $31.4 billion
in outlays for 2002. Over the 2002-2011, the agreement sets forth $378.5 hillion in BA and $374.8
billion in outlays.

FUNCTION 800: GENERAL GOVERNMENT
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Major Programsin Function. - Under current law, spending for Function 800 Genera Government,
will total $16.3 hillion in BA and $16.1 billion in outlays for 2001. This function congsts of the activities
of the Legidative Branch, the Executive Office of the Presdent, U.S. Treasury fisca operations
(including the Internd Revenue Service), personne and property management, and generd purpose
fiscal assstance to states, locdities, and U.S. territories.

House Resol ution.— The resolution establishes levels of $16.7 billion in budget authority [BA] and
$16.3 billion in outlays in fiscal year 2002, an increase of 2.2 percent in BA compared with fisca year
2001. The function totals are $84.2 billion in BA and $83.0 hillion in outlays over 5 years, and $176.7
billion in BA and $173.4 hillion in outlays over 10 years.

Senate Amendment. — The Senate amendment does not revise the 2001 levels. For 2002, the
resolution assumes $16.6 billion in BA and $16.3 outlays. Over 10 years, the resolution provides
$176.7 billion in BA and $173.4 billion in outlays.

Conference Agreement.— The Conference Agreement does not revise the 2001 levels. For 2002, the
Conference Agreement assumes $16.5 billion in both BA and $16.2 billion outlays. Over 10 years, it
provides $183.2 hillion in BA and $179.5 hillion in outlays.

FUNCTION 900: NET INTEREST

Major Programs in Function. - Under current law, on-budget spending for Function 900, Net
Interest, will total $254.8 billion in BA and outlays for 2002. Net interest isthe interest paid for the
federd government’ s borrowing minus the interest income received by the federal government. Net
interest includes both on-budget and an off-budget components, but the budget resolution text includes
only the on-budget portion. Both on-budget and tota interest spending are shown, however, in the
summary tables contained in the statement of managers accompanying the Conference Agreement.
Interest is a mandatory payment, with no discretionary component.

House Resolution. - The accounting of net interest in the budget includes only the on-budget
component of interest spending. This spending declines a ardatively steady but moderate pace from
$274 billion in 2001 to $219 hillion in 2011. But even this decline understates — by significant amounts
— the benefits to taxpayers of the debt reduction incorporated in this budget. When off-budget interest is
taken into account (the increasing Federa credit accruing to the Socia Security Trust Fund surplusin
the form of government 10Us, and entered as negative spending), the overdl net interest spending of
the Federd Government is being virtualy diminated. It declines from $205 billion in 2001 to just $21
billion in 2011.

Senate Amendment. - The Senate amendment revises the 2001 on-budget levelsto $275.5 hillion in
BA and outlays. For 2002, it sets forth on-budget levels of $262.7 billion in BA and outlays. Over ten
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years, it provides on-budget amounts of $2,440.3 billionin BA and outlays.

Conference Agreement. - The Conference Agreement revises the 2001 on-budget levelsto $275.5
billion in BA and outlays. For 2002, it sats forth on-budget levels of $262.1 hillion in BA and outlays.
Over ten years, it provides on-budget amounts of $2,410.0 billion in BA and outlays.

FUNCTION 920: ALLOWANCES

Major Programs in Function. — Under current law, spending for Function 920, Allowances, will tota
-$0.5 hillion in BA and -$0.3 hillion in outlays for 2001. This function usudly displays the budgetary
effects of proposals that cannot be easily distributed across other budget functions. 1n the case of
2001, it reflects the 0.22 percent across-the-board cut that was enacted in the Omnibus Consolidated
and Emergency Supplementa Appropriations for Fisca Year 2001. CBO could not display those cuts
by account and by function until the Adminigtration could display how the cuts would be implemented in
the release of the full President’ s budget request.

In past years, Function 920 has also included total savings or costs from proposals associated with
emergency spending or proposals contingent on possible future events that have uncertain chances of
occurring. Mot recently, in the Senate amendment and Conference Agreement on budget resolutions
for both 2001 and 2002, the figures expressed in the budget resolution text (as well as the summary
tables) for dl other budget functions reflect the total level of discretionary spending contemplated by the
budget resolution (e.g., as described in section 203 of the Conference Agreement on the 2002 budget).
These levels are higher than the statutory cap on discretionary spending in place for those years. But
because a budget resolution would be out of order in the Senate if it contains aleve of discretionary
gpending higher than the statutory cap, the figures in the budget resolution text in Function 920 have had
to reflect a negative entry that reduces the net level of discretionary spending from the contemplated
level (as aggregated across dl other budget functions) to the Satutory level. The summary tables,
however, omit this negative entry for Function 920 o that their aggregates reflect the levels ultimately
intended by the resolution.

House Resolution. - For discretionary spending, the budget resolution cdls for $5.0 billion in budget
authority [BA] and $1.8 billion in outlaysin fiscd year 2002. The 5-year spending totas are $29.1
billionin BA and $22.4 hillion in outlays, and the 10-year totas are $64.0 billion in BA and $55.5
billion in outlays. There is no mandatory spending in this function.

The funds identified congtitute primarily a set-asde fund for unanticipated emergency needs during the
fiscd year.

Senate Amendment. — The Senate amendment revises the 2001 levels to $80.5 billion in BA and
$80.7 billion in outlays in 2001, reflecting the Senate’ s adoption of an amendment to further increase a
tax refund for that year. For 2002, the resolution sets forth -$6.1 billion in BA and

-$38.6 billion in outlays. The resolution provides -$15.9 hillion in BA and -$23.1 hillion in outlays over
2002-2010. Thesefigures (as shown in the summary tables) reflect the effect of 13 amendments
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adopted by the Senate that sought to suggest an increase in spending in other functions and that
gppeared to “offset” such increased spending by bookkeeping the same amount with a negative vaue in
Function 920. These figures do not include the entry necessary to reduce the overdl discretionary leve
to the statutory cap.

Conference Agreement. — The Conference Agreement revises the 2001 levels to $84.5 hillion in BA
and $84.7 hillion in outlays. For 2002, the resolution provides -$6.0 billion in BA and
-$3.7 billion in outlays. Over 10 years, it provides -$66.8 hillion in BA and -$62.6 billion in outlays.

FUNCTION 950: UNDISTRIBUTED OFFSETTING RECEIPTS

Major Programs in Function. - Under current law, receipts in Function 950, Undigtributed Offsetting
Receipts, will total about $46.2 billion (negative BA and outlays) for 2001. Function 950 includes both
on-budget and off-budget components, but the budget resolution text includes only the on-budget
portion. Both on-budget and tota receipts are shown, however, in the summary tables contained in this
Conference Agreement. This function records offsetting receipts (receipts, not federal revenues or
taxes, that the budget shows as offsets to spending programs) thet are too large to record in other
budget functions. Such receipts are ether intrabudgetary (a payment from one federa agency to
another, such as agency payments to the retirement trust funds) or proprietary (a payment from the
public for some type of business transaction with the government). The main types of receipts recorded
as “undigtributed” in thisfunction are: the payments federa agencies make to retirement trust funds for
their employees, payments made by companies for the right to explore and produce oil and gas on the
Outer Continental Shelf, and payments by those who bid for the right to buy or use public property or
resources, such as the eectromagnetic spectrum.

House Resolution.— The resolution cdls for -$42.3 billion in budget authority [BA] and outlaysin fisca
year 2002, a decrease of 10.6 percent in BA compared with fiscal year 2001, (or an increase of 10.6
percent in receipts compared with fiscal year 2001). The 5-year function totals are -$239.8 billionin
BA and outlays; and the 10-year totds are -$492.3 billion in BA and outlays.

These totals comprise entirdly of mandatory spending. There is no discretionary spending in this
function.

The resolution does not assume lease bonuses from the Arctic Nationd Wildlife Refuge or an andog
gpectrum license fee or other spectrum offsets. It also assumes permanent extension of the Balanced
Budget Act [BBEDCA] provision that increased, by 1.51 percentage points, Federal agency
contributions to the Civil Service Retirement and Disability Trust Fund [CSRDF] on behdf of ther
CSRS-participant employees. That provision had been scheduled to sunset after fiscal year 2002.

Senate Amendment.—The Senate amendment does not revise the 2001 levels. For 2002, the
resolution provides -$38.8 billion in BA and outlays. Over 10 years, the resolution provides

-$495.7 hillion in BA and outlays. The Senate amendment is the same as the House resol ution, except
that it reflects both the President’ s proposals to delay certain spectrum auctions and to impose afee on
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broadcasters using spectrum channedls for analog broadcasts to encourage the trangition to digita
televison.

Conference Agreement.— The Conference Agreement does not revise the 2001 levels. For 2002, the
resolution provides -$38.8 hillion in BA and outlays. Over 10 years, it provides -$494.1 billionin BA
and outlays. The conferees agree to the President’ s proposd to delay certain spectrum auctions that
was assumed in the Senate amendment, but do not agree to the President’ s proposal for an analog
lease fee.

REVENUES

Federal revenues are taxes and other collections from the public that result from the
government’s sovereign or governmenta powers. Federd revenuesincdlude individua income taxes,
corporate income taxes, socia insurance taxes, excise taxes, estate and gift taxes, custom duties and
miscellaneous recel pts (which include deposts of earnings by the Federal Reserve System, fines,
pendties, fees for regulatory services, and others).

Under current law, federd tax collections are projected to total $28 trillion over the next ten
years. Thisyear, total revenues are projected to equa 20.7 percent of GDP, dightly below the World
Wear |1 record level of 20.9 percent. Over the projection period 2002-2011, under current law, total
revenues are projected to average 20.3 percent of GDP, far above historical averages for any time
period, including times of war.

House Resolution. - The House resolution provides for $1.62 trillion in tax reduction over the next 10
years. This level would accommodate the President’ s priority tax cut proposas: reducing margina tax
rates, doubling the per-child tax credit; providing relief from the marriage penalty, and providing desth
tax relief. It aso provides for additiond tax reduction, subject to the discretion of the Committee on
Ways and Means. Such measures might include charitable deduction expangon; refundable tax credits
for private hedth insurance; Education Savings Account expansion and other education provisions,
Individua Retirement Account [IRA] increases and other pension reform; and permanent extension of
the research and development [R& D] tax credit. (The refundable eements of the President’ s tax
proposals, which are treated as spending, appear in the functional areas to which they apply.) It dso
assumes, but does not reconcile, the revenue effect of a proposed reduction in feeslevied by the
Securities and Exchange Commission, and arequirement that the Federad Reserve pay interest on
deposits at the Reserve. The resolution aso establishes a reserve fund for further tax reduction should
the Congressona Budget Office’s summer update indicate additional non-Socid Security surpluses.
The reserve fund could alow for measures such as extension of Medica Savings Accounts, repedl of
transportation deficit reduction fuel taxes, and reduction of the capitd gainsrate.

Senate Amendment. - The Senate amendment revises the 2001 on-budget revenue leve to $1,630.3
billion. It setsforth on-budget revenues of $1,644.8 billion in 2002, and $20,007.1 billion over the ten
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years 2002-2011. The Senate amendment assumes atax reduction, relative to the CBO basdline, of
$1,188.1 hillion over the period 2002-2011, about $450 hillion less than the tax relief assumed in the
House resolution. The Senate amendment includes an dlowance (in Function 920) for asurplus refund
of up to $85 hillionin 2001. The refund represents about 88 percent of the $96 hillion non-Socid
Security, non-Hospita Insurance surplus projected under current law for 2001. Thetax relief assumed
in the Senate amendment represents just four percent of al projected revenues over the next ten years,
and less than one percent of GDP over the next ten years.

Conference Agreement. - The Conference Agreement includes language for reconciliation of tax relief
including a surplus refund of $1.350 trillion over the period 2001-2011 (see description of
reconciliation). In addition, the Conference Agreement accepts the House position to assume a one-
year extension of tax provisons expiring in 2001, legidation to reduce SEC fees, and legidation to
permit the Federa Reserve System to pay interest on reserve balances. These three provisons would
not be reconciled, and are assumed to reduce revenues by $19 hillion over ten years. The totd amount
of tax rdief, surplus refund, and other revenue changes assumed in the Conference Agreement, both
reconciled and non-reconciled, is $1.369 trillion over the 2001-2011 period.

DEBT LEVELS

Debt held by the public pesked at $3.773 trillion in 1997. At the end of 2001, debt held by the
public is projected to be $3.243 trillion, $530 billion lower than just four years ago. Thisisareduction
of 14 percent from pesk levels.

The table on the following page shows the levels of debt held by the public resulting from the
policies assumed in the Conference Agreement. The policies assumed in the Conference Agreement
result in areduction in debt in every year through 2011 and totd debt reduction of $2.425 trillion from
the end of 2001 through the end of 2011. Debt held by the public falsto 4.8 percent of GDP, its
lowest level since 1916, prior to World War 1.

The Conference Agreement proposals result in retiring the maximum amount of public debt that
can reasonably be retired. Under the budget resolution, the debt remaining in 2010 and 2011 is
consdered (by CBO's estimates) to be the minimum debt level. It conssts mostly of marketable bonds
that will not have matured and that will be too expensive to buy back, savings bonds, and specid bonds
for State and local governments.

[INSERT DEBT TABLE]
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DEBT HELD BY THE PUBLIC

($ Billions)
2001 | 2002 | 2003| 2004| 2005| 2006| 2007| 2008| 2009| 2010| 2011
Debt Held by the
Public 32432 3037.9 28107 25636 23031 20225 1,7029 13500 9473 8780 8180




RECONCILIATION INSTRUCTIONS

Under section 310(a) of the Budget Act, the budget resolution may include directives to the
committees of jurisdiction to make revisonsin law necessary to accomplish a pecified changein
gpending or revenues. If the resolution includes directives to only one committee of the House or
Senate, then that committee is required to directly report to its House legidative language of its design
that would implement the spending or revenue changes provided for in the resolution. Any bill
considered pursuant to areconciliation instruction is subject to specid procedures set forth in sections
310 and 313 of the Budget Act.

House resolution

Section 4 provides for five different reconciliation bills. It contains directives to the Ways and
Means Committee to report three tax-only bills to the floor by May 2, May 23, and June 20 of fisca
year 2001. Additiond directives to the Ways and Means and the Energy and Commerce Committees
are designed to alow those committees to reform the Medicare program and provide a prescription
drug benefit. The Medicare-rdated legidation must be submitted to the House Budget Committee no
later than July 24, 2001. An additional omnibus bill will be composed of submissons from Sx different
committees that will contain both spending and revenue changes. These Committees are required to
submit their recommendations to the Budget Committee by September 11, 2001.

Senate amendment

The Senate amendment provides a reconciliation ingruction to the Senate Committee on
Finance to reduce revenues for the period of fiscal years 2001 through 2011 by not more than the
amount of revenue reductions set out in the revenue aggregates in the resolution. It o ingructsthe
Committee on Finance to increase outlays by not more than $60 billion for the period of fiscd years
2001 through 2011. This reconciliation instruction was added by an amendment offered by Senator
Domenici. The reduction in the revenue aggregates plus the $60 billion in outlays would permit up to
$1.248 trillion in “tax relief” over this 11-year time period.

Conference agreement

The Conference Agreement provides a reconciliation ingtruction to the Senate Committee on
Finance to report by May 18, 2001 legidation to reduce revenues by not more that $1.25 trillion and
increase outlays by not more than $100 hillion for the period of fiscal years 2001 through 2011
provided that $100 billion of the revenue and outlay changes shdl only be available for 2001 and 2002.
The Conference Agreement also provides a reconciliation instruction to the House Committee on Ways
and Means to report legidation by May 18, 2001 to reduce revenues by not more than $1.250 trillion
for the period of fisca years 2001 through 2011 and to increase outlays by not more than $100 billion
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for the period of fisca years 2001 through 2011. Thetota reconciliation instruction to both the House
Committee on Ways and Means and the Senate Committee on Financeis for $1.350 trillion over the
period 2001 through 2011.

ALLOCATIONS
Asrequired in section 302 of the Budget Act, the joint statement of the managers includes an
alocation, based on the Conference Agreement, of total budget authority and total budget outlays

among each of the appropriate House and Senate committees.
The dlocations are as follows:

[INSERT ALLOCATION TABLES]

28



ALLOCATIONS OF SPENDING AUTHORITY

TO HOUSE COMMITTEES
Appropriations Committee

(In millions of dollars)

2001 2002

General Purpose * BA 641,979 659,540
OT 615529 647,780

Highways * BA
oT 26,920 28,489

Mass Transit * BA
oT 4,639 5,275
Conservation * BA 1,760
oT 1,232
Total Discretionary Action BA 641,979 661,300
OT 647,088 682,776
Current Law Mandatory BA 332,768 357,786
OT 316,432 350,418

* - Shown for display purposes only.



ALLOCATIONS OF SPENDING AUTHORITY TO HOUSE COMMITTEES

Committees Other than Appropriations

Total
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011  2002-2006 2002-2011
Agriculture Committee
Current Law BA 21,035 14,020 3,570 3,436 3,486 3,537 3,580 3,362 3,855 3,997 4,062 28,049 46,905
oT 17,238 10,701 67 -11 -8 33 38 -284 361 720 830 10,782 12,447
Discretionary Action ~ BA 5,500 7,350 0 0 0 0 0 0 0 0 0 7,350 7,350
oT 5,500 7,350 0 0 0 0 0 0 0 0 0 7,350 7,350
Reauthorizations BA 0 0 30,479 31,321 31,777 31,732 30,897 30,574 31,331 31,972 32,579 125,309 282,662
oT 0 0 29,137 31,222 31,690 31,654 30,825 30,507 31,268 31,918 32,533 123,703 280,754
Total BA 26,535 21,370 34,049 34,757 35,263 35,269 34,477 33,936 35,186 35,969 36,641 160,708 336,917
oT 22,738 18,051 29,204 31,211 31,682 31,687 30,863 30,223 31,629 32,638 33,363 141,835 300,551
Armed Services Committee
Current Law BA 50,884 52,630 59,578 61,763 63,987 66,156 68,382 70,624 72,894 75,262 77,684 304,114 668,960
oT 50,761 52,536 59,494 61,675 63,905 66,070 68,293 70,535 72,806 75,177 77,599 303,680 668,090
Discretionary Action BA 0 146 106 74 43 29 11 11 5 9 6 398 440
oT 0 146 106 74 43 29 11 11 5 9 6 398 440
Total BA 50,884 52,776 59,684 61,837 64,030 66,185 68,393 70,635 72,899 75,271 77,690 304,512 669,400
oT 50,761 52,682 59,600 61,749 63,948 66,099 68,304 70,546 72,811 75,186 77,605 304,078 668,530
Financial Services Committee
Current Law BA 9,629 6,697 6,978 6,404 6,189 5,904 5,833 5,668 5,637 5,737 5,865 32,172 60,912
oT 4,149 1,366 1,228 763 187 -710 -886 -1,092 -1,147 -1,196 -1,245 2,834 2,732
Committee on Education and the Workforce
Current Law BA 5,408 5,698 4,774 4,123 5,099 5,302 5,396 5,498 5,624 5,752 5,867 24,996 53,133
oT 4,544 5,049 4,627 4,137 4,519 4,844 4,901 4,997 5,116 5,236 5,342 23,176 48,768
Discretionary Action BA 5 5 5 5 7 10 10 10 10 10 10 32 82
oT 5 5 5 5 7 10 10 10 10 10 10 32 82
Reauthorizations BA 0 305 305 757 774 793 3,640 3,731 3,820 3914 4,012 2,934 22,051
oT 0 58 244 669 772 790 2,789 3,622 3,794 3,887 3,984 2,533 20,609
Total BA 5,413 6,008 5,084 4,885 5,880 6,105 9,046 9,239 9,454 9,676 9,889 27,962 75,266
oT 4,549 5,112 4,876 4811 5,298 5,644 7,700 8,629 8,920 9,133 9,336 25,741 69,459
Energy and Commerce Committee
Current Law BA 1,852 9,774 11,636 16,674 17,773 17,853 18,852 13,903 13,891 13,928 13,967 73,710 148,251
oT 3 9,660 10,240 16,538 17,592 17,687 17,867 17,189 17,594 14,925 13,919 71,717 153,211
Discretionary Action ~ BA 0 2,687 1,925 -4,042 -2,013 -5,094 -1,180 -1,275 -1,377 -1,490 -1,615 -6,537 -13,474
oT 0 2,687 1,925 -4,042 -2,013 -5,094 -1,180 -1,275 -1,377 -1,490 -1,615 -6,537 -13,474
Reauthorizations BA 0 0 0 0 0 0 0 5,000 5,000 5,000 5,000 0 20,000
oT 0 0 0 0 0 0 0 893 833 3721 4,993 0 10,440
Total BA 1,852 12,461 13,561 12,632 15,760 12,759 17,672 17,628 17,514 17,438 17,352 67,173 154,777
oT 3 12,347 12,165 12,496 15,579 12,593 16,687 16,807 17,050 17,156 17,297 65,180 150,177



ALLOCATIONS OF SPENDING AUTHORITY TO HOUSE COMMITTEES

Committees Other than Appropriations

Total
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011  2002-2006 2002-2011
Government Reform Committee
Current Law BA 60,669 62,982 65,455 68,016 70,498 73,038 75,736 78,477 81,347 84,403 87,520 339,989 747,472
oT 59,270 61,610 64,142 66,808 69,358 71,963 74,709 77,574 80,423 83,676 86,797 333,881 737,060
Discretionary Action BA 0 0 -496 -523 -501 -475 -446 -413 -378 -340 -299 -1,995 -3,871
oT 0 0 -496 -523 -501 -475 -446 -413 -378 -340 -299 -1,995 -3,871
Total BA 60,669 62,982 64,959 67,493 69,997 72,563 75,290 78,064 80,969 84,063 87,221 337,994 743,601
oT 59,270 61,610 63,646 66,285 68,857 71,488 74,263 77,161 80,045 83,336 86,498 331,886 733,189
Committee on House Administration
Current Law BA 112 87 89 86 87 87 87 88 88 88 88 436 875
oT 68 33 60 252 42 27 59 221 88 70 64 414 916
International Relations Committee
Current Law BA 11,390 11,727 11,813 11,829 12,114 12,369 12,694 12,661 12,607 12,586 12,629 59,852 123,029
oT 10,463 10,482 10,599 10,838 11,039 11,281 11,607 11,817 11,935 12,005 12,078 54,239 113,681
Resources Committee
Current Law BA 2,682 2,742 2,552 2,291 2,324 2,363 2,507 2,512 2,624 2,728 2,691 12,272 25,334
oT 2,551 2,636 2,662 2,354 2,312 2,330 2,455 2,443 2,550 2,656 2,614 12,294 25,012
Discretionary Action BA 0 0 87 89 93 96 0 0 0 0 0 365 365
oT 0 -3 -58 4 56 89 149 88 31 0 -1 88 355
Total BA 2,682 2,742 2,639 2,380 2,417 2,459 2,507 2,512 2,624 2,728 2,601 12,637 25,699
oT 2,551 2,633 2,604 2,358 2,368 2,419 2,604 2,531 2,581 2,656 2,613 12,382 25,367
Judiciary Committee
Current Law BA 5,064 5,221 4,346 4,410 4,410 4,416 4,475 4,543 4,630 4,706 4,782 22,803 45,939
oT 4,847 4,695 4,541 4,469 4,444 4,392 4,415 4,425 4,494 4,556 4,632 22,541 45,063
Total BA 5,064 5,221 4,346 4,410 4,410 4,416 4,475 4,543 4,630 4,706 4,782 22,803 45,939
oT 4,847 4,695 4,541 4,469 4,444 4,392 4,415 4,425 4,494 4,556 4,632 22,541 45,063
Transportation and Infrastructure Committee
Current Law BA 52,510 54,581 51,787 10,815 10,930 11,154 11,273 11,890 12,198 12,437 12,798 139,267 199,863
oT 9,662 9,781 9,901 9,868 9,643 9,545 9,487 9,967 10,194 10,378 10,690 48,738 99,454
Reauthorizations BA 0 0 0 42,665 43,420 44,663 45,843 47,007 43,188 50,491 51,970 130,748 374,247
oT 0 0 0 86 307 495 569 601 620 633 639 888 3,950
Total BA 52,510 54,581 51,787 53,480 54,350 55,817 57,116 58,897 60,386 62,928 64,768 270,015 574,110
oT 9,662 9,781 9,901 9,954 9,950 10,040 10,056 10,568 10,814 11,011 11,329 49,626 103,404
Science Committee
Current Law BA 158 192 213 72 74 77 78 80 81 84 85 628 1,036
oT 66 104 147 179 197 145 97 79 80 83 83 772 1,194
Small Business Committee
Current Law BA -375 0 0 0 0 0 0 0 0 0 0 0 0
oT -475 -100 -100 0 0 0 0 0 0 0 0 -200 -200



ALLOCATIONS OF SPENDING AUTHORITY TO HOUSE COMMITTEES
Committees Other than Appropriations

Total
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011  2002-2006 2002-2011

Veterans' Affairs Committee

Current Law BA 1,249 1,356 1,358 1,365 1,356 1,349 1,344 1,335 1,301 1,271 1,243 6,784 13,278
oT 1,041 1,195 1,220 1,259 1,262 1,274 1,300 1,303 1,277 1,261 1,240 6,210 12,591

Discretionary Action BA 0 264 479 761 816 885 953 1,008 594 640 687 3,205 7,087
oT 0 264 479 761 816 885 953 1,008 594 640 687 3,205 7,087

Reauthorizations BA 0 445 1,035 1,641 2,431 2,888 3,211 4,012 4,644 5,294 5,963 8,440 31,564
oT 0 407 985 1,590 2,355 2,798 3111 3,960 4,591 5,240 5,907 8,135 30,944

Total BA 1,249 2,065 2,872 3,767 4,603 5,122 5,508 6,355 6,539 7,205 7,893 18,429 51,929

oT 1,041 1,866 2,684 3,610 4,433 4,957 5,364 6,271 6,462 7,141 7,834 17,550 50,622
Ways and Means Committee

Current Law BA 697,787 684,366 680,440 697,193 718,687 729,999 752,688 771900 791,581 810,744 831,149 3,510,685 7,468,747
OT 696,886 684,537 679,418 695843 716,988 728,179 751,350 770,209 789,680 809,335 829,471 3,504,965 7,455,010

Reauthorizations BA 0 285 19,793 19,994 20,001 20,007 20,014 20,022 20,036 20,045 20,053 80,080 180,250
oT 0 208 20,036 20,913 21,121 21,227 21,284 21,342 21,356 21,365 21,373 83,505 190,225

Discretionary Action ~ BA 85,000 1,360 3,089 2,834 3,879 4,247 4,984 4,983 4,945 4,902 4,862 15,409 40,085
oT 85,000 900 3,060 2,867 3,950 4,292 5,019 4,998 4,960 4,907 4,867 15,069 39,820

Total BA 782,787 686,011 703,322 720,021 742,567 754253 777,686 796,905 816,562 835,691 856,064 3,606,174 7,689,082

OT 781,886 685645 702,514 719,623 742,059 753,698 777,653 796,549 815996 835,607 855,711 3,603,539 7,685,055




SENATE COMMITTEE BUDGET AUTHORITY AND OUTLAY ALLOCATIONS PURSUANT
TO SECTION 302 OF THE CONGRESSIONAL BUDGET ACT
BUDGET YEAR TOTAL 2001
(in millions of dollars)

Direct spending jurisdiction Entitlements funded in
Committee annual appropriations acts

Budget Authority ~ Outlays  Budget authority Outlays

Appropriations

General Purpose Discretionary 640,803 617,507 0 0

Memo: on-budget 637,372 614,136
off-budget 3,431 3,371

Highways 0 26,920 0 0

Mass Transit 0 4,639 0 0

Mandatory 332,768 316,432 0 0

Total 973,571 965,498 0 0
Agriculture, Nutrition, and Forestry 26,339 22,544 29,963 12,133
Armed Services 50,881 50,764 54 54
Banking, Housing and Urban Affairs 11,512 4,075 0 0
Commerce, Science, and Transportation 394 (3,472) 751 749
Energy and Natural Resources 2,691 2,609 40 51
Environment and Public Works 39,185 1,838 0 0
Finance 793,558 790,942 169,158 169,328
Foreign Relations 11,369 10,433 0 0
Governmental Affairs 60,669 59,270 0 0
Judiciary 5,064 4,847 264 264
Health, Education, Labor, and Pensions 9,726 8,740 1,852 1,851
Rules and Administration 112 68 0 0
Veterans' Affairs 1,249 1,245 23,556 23,465
Indian Affairs 267 233 0 0
Small Business (375) (475) 0 0
Unassigned to Committee (330,341) (313,341) 0 0

TOTAL 1,655,871 1,605,818 225,638 207,895




SENATE COMMITTEE BUDGET AUTHORITY AND OUTLAY ALLOCATIONS PURSUANT
TO SECTION 302 OF THE CONGRESSIONAL BUDGET ACT
BUDGET YEAR TOTAL 2002
(in millions of dollars)

Direct spending jurisdiction Entitlements funded in
Committee annual appropriations acts

Budget Authority  Outlays Budget authority Outlays

Appropriations
General Purpose Discretionary 546,945 537,091 0 0
Memo: on-budget 543,366 533,566
off-budget 3,579 3,525
Highways 0 28,489 0 0
Mass Transit 0 5,275 0 0
Conservation 1,760 1,232
Mandatory 358,567 350,837 0 0
Total 907,272 922,924 0 0
Agriculture, Nutrition, and Forestry 21,175 17,856 22,293 13,209
Armed Services 53,053 52,964 54 54
Banking, Housing and Urban Affairs 8,417 1,273 0 0
Commerce, Science, and Transportation 13,452 9,630 805 801
Energy and Natural Resources 2,543 2,435 40 56
Environment and Public Works 41,494 1,799 0 0
Finance 699,700 699,169 185,672 185,713
Foreign Relations 11,706 10,454 0 0
Governmental Affairs 62,982 61,610 0 0
Judiciary 5,195 4,669 264 264
Health, Education, Labor, and Pensions 10,179 9,419 1,804 1,822
Rules and Administration 87 33 0 0
Veterans' Affairs 1,620 1,622 26,902 26,762
Indian Affairs 272 280 0 0
Small Business 0 (100) 0 0
Unassigned to Committee (329,947) (320,947) 0 0

TOTAL 1,509,200 1,475,090 237,834 228,681




SENATE COMMITTEE BUDGET AUTHORITY AND OUTLAY ALLOCATIONS PURSUANT
TO SECTION 302 OF THE CONGRESSIONAL BUDGET ACT
5-YEAR TOTAL: 2002-2006

(in millions of dollars)

Direct spending jurisdiction

Entitlements funded in

Committee annual appropriations acts

Budget Authority  Outlays Budget authority  Outlays
Agriculture, Nutrition, and Forestry 69,640 52,349 106,745 71,186
Armed Services 305,980 305,551 274 274
Banking, Housing and Urban Affairs 59,463 2,355 0 0
Commerce, Science, and Transportation 72,789 50,419 4,493 4,468
Energy and Natural Resources 11,145 10,947 200 230
Environment and Public Works 181,030 8,380 0 0
Finance 3,740,350 3,737,604 1,086,697 1,086,656
Foreign Relations 59,747 54,108 0 0
Governmental Affairs 337,994 331,886 0 0
Judiciary 22,667 22,405 1,320 1,320
Health, Education, Labor, and Pensions 48,155 46,411 8,972 8,995
Rules and Administration 436 414 0 0
Veterans' Affairs 9,989 9,964 148,529 147,804
Indian Affairs 1,103 1,116 0 0
Small Business 0 (200) 0 0




SENATE COMMITTEE BUDGET AUTHORITY AND OUTLAY ALLOCATIONS PURSUANT
TO SECTION 302 OF THE CONGRESSIONAL BUDGET ACT
10-YEAR TOTAL: 2002-2011

(in millions of dollars)

Direct spending jurisdiction

Entitlements funded in

Committee annual appropriations acts

Budget Authority  Outlays Budget authority  Outlays
Agriculture, Nutrition, and Forestry 114,692 80,210 225,304 156,220
Armed Services 671,521 670,656 549 549
Banking, Housing and Urban Affairs 132,028 (3,390) 0 0
Commerce, Science, and Transportation 164,611 118,775 10,178 10,292
Energy and Natural Resources 22,064 21,882 400 430
Environment and Public Works 371,833 15,995 0 0
Finance 8,261,320 8,254,702 2,663,216 2,662,654
Foreign Relations 122,819 113,442 0 0
Governmental Affairs 743,601 733,189 0 0
Judiciary 45,724 44,848 2,640 2,640
Health, Education, Labor, and Pensions 102,173 97,860 17,950 17,973
Rules and Administration 875 916 0 0
Veterans' Affairs 19,277 19,318 317,909 316,669
Indian Affairs 2,112 2,108 0 0
Small Business 0 (200) 0 0




The Conferees agree that it would beideal to enforce this resolution using CBO's best cost
estimates based on its most recent basdine. Typicaly, CBO prepares a preliminary baseline published
in January and then arevised basdine in March that incorporates information CBO learnsin
reestimating the President’s budget, which is usudly released in early February. Almost aways, the
budget resolution is based on CBO's revised basdine. This year, however, the Presdent's budget was
not released until April 9, o CBO will not rdease its full analysis of the President’s budget and
accompanying revised basdline until May 18. Thus, this budget resolution is till based on CBO's
preliminary basdine. Therefore the Conferees intend that the Chairmen of the Committees on the
Budget will enforce this resolution (pursuant to Section 312 of the Budget Act) with respect to
appropriation measures consistent with the assumptions underlying CBO' s revised basdline only after
CBO publishesits andyss of the President's budgetary proposals for fiscd year 2002 including its
revised basdine and only to reflect the revised basdine, and may use CBO's estimates (that are
congstent with the revised baseline) for purposes of enforcing the budget resolution.

The Conferees dso agree that transfers from non-budgetary governmenta entities such asthe
Federa Reserve Banks shall not be used to offset increased on-budget spending when such transfers
produce no red budgetary effects. 1t haslong been the view of both Committees on the Budget that
transfers of Federal Reserve surpluses to the Treasury are not valid offsets for increased spending.
Nonetheless, such transfers have been legidated in the past — as recently asthefal on 1999. The
Conferees agree to a scoring rule to make clear that such transfers will not be taken into account when
determining compliance with the various Budget Act and Senate pay-go points of order.
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RULEMAKING AND BUDGETARY PROCEDURES
Enforcement Procedures

The Budget Act contains procedures for the enforcement of the levels contained therein. In
addition, many budget resolutions have contained additiona enforcement procedures. In generd,
enforcement is accomplished by setting forth new scoring rules or new points of order which can be
raised by any member of either House. Subtitle A of title |1 of the Conference Agreement contains 4
such provisions.

House resolution

Section 5: Reserve Fund for Emergencies

Section 5 modifies Congressond procedures related to emergency spending in fisca year
2001. It establishes a separate dlocation to the Appropriations Committee for emergencies of $5.6
billion. Inlieu of the current practice of automaticaly increasing the gppropriate levels in the budget
resolution for designated emergencies, it permits the Appropriations Committee to make such
adjusments only if emergency-designated appropriations meet a statutory definition of an emergency
and key disaster accounts have been fully funded.

Section 13: Redfrictions on Advance Appropriations

Section 13 establishes a scoring rule and budgetary control designed to limit advance
gppropriations. It provides that for purposes of enforcing the budget resolution, advance appropriations
are to be scored in the year in which they are enacted. Under current scorekeeping conventions,
gppropriations are scored in the year in which they are available for obligation. An exception is
provided for programs for which advance appropriations do not exceed a specified leve that will be
identified in the joint statement of managers.

Section 12: Compliance with Section 13301

Section 12 provides the House the authority to include the adminisirative expenses related to
Socia Security in the 302(a) alocation to the Appropriations Committee. As part of an agreement
between the House and Senate Budget Committees in 2000, the administrative expenses of the Socid
Security trust funds are no longer included in the budget resolution. The Budget Committees, however,
continue to include these expenses in the 302(a) aloceations of the Appropriations Committee because
they are controlled through the annua appropriations process. Absent the authority provided under
section 12, these expenses could not be included in the 302(a) dlocations because the alocations must
be consstent with the amounts set forth in the budget resolution.
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Senate amendment

Section 201: Redtrictions on Advance Appropriations

The Senate amendment contains a new scoring rule with respect to advance appropriations.
The new rule provides that both the BA and the outlays for an advance appropriation will be scored for
the budget year regardiess of the fisca year in which the funds actudly become available for obligation.
An exception is provided for advance appropriations which provide full funding for a capitd project.
The exception isintended to goply to the federd buildings fund within the Generd Services
Adminigtration and not as a means of providing incremental funding to other federd acquisitions.

Section 202: Mechanism for implementing increase of fiscd year 2002 discretionary Spending
limits

The Senate amendment contains a mechanism virtudly identica to that which wasincluded in
section 206 of the fiscal year 2001 budget resolution. The Senate amendment provides the Chairman
of the Senate Committee on the Budget the authority to increase the section 302(a) dlocation to the
Committee on Appropriations after the Satutory discretionary spending limit for fiscal year 2002 (set
forth in section 251 of the Balanced Budget and Emergency Deficit Control Act of 1985) has been
amended. Such adjustment is limited to the levels set forth in the mechanism. As passed the Senate,
the adlocation may be adjusted up to $689.2 hillion in BA and $666.5 in outlays for the genera
discretionary category, $28.5 hillion in outlays for the highway category, $5.3 billion in outlays for the
mass trangit category, and $1.76 billion in BA and $1.38 in outlays for the conservation category. Note
that with an exception for a necessary adjustment within Function 920 (to bring the Senate-passed
resolution in compliance with section 312(b) of the Budget Act) these numbers are intended to reflect
the sum of the functiond totals. However due to mathematical inconsstency within some of the
amendments adopted during the Senate debate of the resolution, this may not be the case.

Section 207: Limitation on consderation of amendments under reconciliation and a budoet
resolution

The Senate amendment contains language which modifies the time for debate on budget
resolutions, reconciliation hills, and amendments thereto. The language was added by an amendment
offered by Senator Byrd. The Senate amendment modifies the procedurd rules asfollows: (1) limits
overdl debate time (including the offering of amendments) for both budget resolutions and reconciliation
bills to 50 hours (current rules permit 50 hours for budget resolutions and 20 for reconciliation bills); (2)
eliminates the non-debatable motion to reduce the time, so that time may only be reduced by unanimous
consent; (3) reduces time on 1% degree amendments from 2 hoursto 1 hour, and reduce time on
amendments to amendments (and debatable motions and gppedls) from 1 hour to 30 minutes; (4)
requires that 1% degree amendments be offered or filed with the Clerk prior to the end of the 10 hour
of consideration and that 2™ degree amendments be offered or filed with the Clerk prior to the end of
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the 20" hour of consideration; (5) requires that after 40 hours of consideration, the resolution be set
asdefor 1 cdendar day; (6) provides that waiver or appeal from these new rules requires 60 votesin
the Senate.

Conference Agreement

Section 201: Redtrictions on Advance Appropriations - House

Section 201 of the Conference Agreement adopts a limitation on advance gppropriations
gmilar to the gpproach taken in last year’ s budget resolution. The Conference Agreement establishes a
rule againgt any advance gppropriation for 2003 and any year thereafter with two exceptions: (1)
advance gppropriations may be provided for the accounts in the appropriation bills listed below,
provided that their sum does not exceed $23.159 billion in budget authority for 2003 and (2) advance
appropriations may be provided for the Corporation for Public Broadcasting.

Accounts Identified for Advance Appropriations.

Commerce, Justice, State
Patent and Trademark Office (13 1006 01 376)
Legd Activitiesand U.S. Marshds, Antitrust Divison (15 0319 01 752)
U.S. Trustee System (15 5073 02 752)
Federal Trade Commission (29 0100 01 376)

Interior
Elk Hills (89 5428 02 271)

Labor, Hedlth and Human Services, Education
Employment and Training Administration (16 0174 01 504)
Hedlth Resources (75 0350 01 551)
Low Income Home Energy Assstance Program (75 1502 01 609)
Child Care Development Block Grant (75 1515 01 609)
Elementary and Secondary Education [reading excellence] (91 0011 01 501)
Education for the disadvantaged (91 0900 01 501)
School Improvement (91 1000 01 501)
Children and Family Services [head art] (75 1536 01 506)
Specia Education (91 0300 01 501)
Vocationad and Adult Education (91 0400 01 501)

Treasury, Generd Government

Payment to Postal Service (18 1001 01 372)
Federal Building Fund (47 4542 04 804)

32



Veterans, Housing and Urban Devel opment
Section 8 Renewals (86 0319 01 604)

The Conference Agreement adopts the definition of * advance gppropriation” that was used in
section 203(b)(2) of last year’s budget resolution (which was the provision gpplicable in the House of
Representatives). This limitation can be enforced by points of order, which may be raised againgt
advance gppropriations not falling within the exception. The effect of a point of order under this
section, if sustained by the Chair, is to cause the gppropriation(s) to be stricken from the bill or joint
resolution. The hill itsalf, however, continues to be considered.

Section 202: Restrictions on Advance Appropriations - Senate

Section 201(a) of the Conference Agreement adopts a limitation on advance appropriations
smilar to the gpproach taken in last year’ s budget resolution. The Conference Agreement prohibits any
advance appropriation for 2003 and any year thereafter with two exceptions. (1) advance
appropriations may be provided for the accounts in the gppropriation bills listed below, provided that
their sum does not exceed $23.159 hillion in budget authority for 2003 and (2) advance appropriations
may be provided for the Corporation for Public Broadcasting.

Accounts Identified for Advance Appropriations.

Commerce, Justice, State
Patent and Trademark Office (13 1006 01 376)
Legd Activitiesand U.S. Marshds, Antitrust Divison (15 0319 01 752)
U.S. Trustee System (15 5073 02 752)
Federal Trade Commission (29 0100 01 376)

Interior
Elk Hills (895428 02 271)

Labor, Hedlth and Human Services, Education
Employment and Training Administration (16 0174 01 504)
Hedlth Resources (75 0350 01 551)
Low Income Home Energy Assistance Program (75 1502 01 609)
Child Care Development Block Grant (75 1515 01 609)
Elementary and Secondary Education [reading excellence] (91 0011 01 501)
Education for the disadvantaged (91 0900 01 501)
School Improvement (91 1000 01 501)
Children and Family Services [head art] (75 1536 01 506)
Specia Education (91 0300 01 501)
Vocationad and Adult Education (91 0400 01 501)
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Treasury, Generd Government
Payment to Postal Service (18 1001 01 372)
Federal Building Fund (47 4542 04 804)

Veterans, Housing and Urban Devel opment
Section 8 Renewals (86 0319 01 604)

The Conference Agreement adopts the definition of “advance appropriation” that was used in
section 203(b)(2) of last year’ s budget resolution (which was the provision applicable in the Senate).
Both the overdl cap on advanced appropriations for fiscd year 2002 for the specified accounts and the
prohibition for subsequent fisca years will be enforced in the Senate by a 60-vote point of order. The
effect of apoint of order under this section, if sustained by the Chalir, isto cause the appropriation(s) to
be gtricken from the bill or joint resolution. The bill itself, however, continues to be considered.

Section 203: Mechaniam for Implementing Increase of Fiscd Y ear 2002 Discretionary Spending Limits

Section 203 of the Conference Agreement retains the language from section 202 of the Senate
amendment. Virtudly identica language was included in section 206 of last year’ s budget resolution. It
provides the Chairman of the Senate Committee on the Budget the authority to increase the section
302(a) alocation to the Committee on Appropriations after the statutory discretionary spending limit for
fisca year 2002 (set forth in section 251 of the Balanced Budget and Emergency Deficit Control Act of
1985) has been amended. The Conference Agreement permits the alocation to be adjusted up to
$659.540 hillion in BA and $647.780 billion in outlays for the generd discretionary category, $28.489
billion in outlays for the highway category, $5.275 billion in outlays for the mass trangit category, and
$1.760 hillion in BA and $1.232 hillion in outlays for the conservation category. Note that with an
exception for a necessary adjustment within Function 920 (to bring the Conference Agreement in to
compliance with section 312(b) of the Budget Act), the functiond totals of this Conference agreement
reflect alevel of discretionary spending equal to the levels provided in this section.

Section 203 of the Conference Agreement aso includes a mechanism for establishing a budget
authority firewal in the Senate with respect to defense and nondefense discretionary spending. This
firewall would be enforced by a 60-vote point of order only after the section 251 discretionary
gpending limit for 2002 has been amended. Similar language was included in section 207 of last year's
budget resolution. The Confereesfed that afirewall is necessary to add credibility to the totd leve of
discretionary spending provided for in this resolution given the additiona authority set out in section 218
of the resolution to increase the section 302(a) dlocation to the Committee on Appropriations for
additiona defense spending. The Conferees stress the need for the President to transmit to Congress a
budget amendment requesting additiona resources for defense after the completion of the President’s
National Defense Review prior to the Chairman of the Budget Committee considering any increasein
the 302(a) allocation pursuant to section 218.



Section 204: Compliance with Section 13301 of the Budget Enforcement Act of 1990

Section 204 of the Conference Agreement retains the language of section 12 of the House
Resolution regarding the budgetary trestment in the House of discretionary spending for the Socia
Security Adminigration. Smilar language was included in section 231 of last year’ s resolution.

Other issues

The Conference Agreement does not include any language reflecting section 206 of the Senate
amendment which provided limitations on consderation of amendments to budget resolutions and
reconciliation bills in the Senate.

Senate Pay-as-you-go Point of Order

For convenience, and in keeping with previous years, thetext of the Senate' s current Pay-go
point of order (see Section 207 of H. Con. Res. 68 (106™ Cong. 1% Sess.) and the starting balances
for the Senate pay-go scorecard are set out below. The Starting balance represents the Congressiona
Budget Office' s basdine estimate of the on-budget surpluses over the ten-year period. The Conferees
note that the levels of spending and revenue reductions set out in the Conference Agreement, if enacted,
would not result in aviolation of the Senate pay-as-you-go point of order.

Sec. . PAY-ASYOU-GO POINT OF ORDER IN THE SENATE
(8) PURPOSES. — The Senate declaresthat it is essential to —

(1) ensure continued compliance with the balanced budget plan set forth in this resolution; and
(2) continue the pay-as-you-go enforcement system.

(b) POINT OF ORDER. —

(1) IN GENERAL. — It shdl not be in order in the Senate to consider any direct spending or
revenue legidation that would increase the on-budget deficit or cause an on-budget deficit for any one
of the three applicable time periods as measured in paragraphs (5) and (6).

(2) APPLICABLE TIME PERIODS. — For the purposes of this subsection the term
“gpplicable time period” means any one of the three following time periods:

(A) Thefirst year covered by the most recently adopted concurrent resolution on the
budget.

(B) The period of the first 5 fiscal years covered by the most recently adopted
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concurrent resolution on the budget.

(C) The period of the 5 fisca years following the first 5 fiscd years covered by the most
recently adopted concurrent resolution on the budget.

(3) DIRECT-SPENDING LEGISLATION. — For purposes of this subsection and except as
provided in paragraph (4), the term “ direct-gpending legidation” means any hill, joint resolution,
amendment, motion, or conference report that affects direct spending as that term is defined by and
interpreted for purposes of the Baanced Budget and Emergency Deficit Control Act of 1985.

(4) EXCLUSION. — For purposes of this subsection the terms * direct-spending legidation”
and “revenue legidation” do not include —

(A) any concurrent resolution on the budget; or

(B) any provison of legidation thet affect the full funding of, and continuetion of, the
deposit insurance guarantee commitment in effect on the date of enactment of the Budget Enforcement
Act of 1990.

(5) BASELINE. — Estimates prepared pursuant to this section shall —

(A) use the basdline usad for the most recently adopted concurrent resolution on the
budget, and

(B) be calculated under the requirements of subsection (b) through (d) of section 257 of
the Balanced Budget and Emergency Deficit Control Act of 1985 for fiscal years beyond those
covered by that concurrent resolution on the budget.

(6) PRIOR SURPLUS. — If direct spending or revenue legidation increases the on-budget
deficit or cause an on-budget deficit when taken individudly, then it must aso increase the on-budget
deficit or causes an on-budget deficit when taken together with al direct spending and revenue
legidation enacted since the beginning of the calendar year not accounted for in the basdine under
paragraph (5)(A), except that the direct spending or revenue effects resulting from legidation enacted
pursuant to the reconciliation ingtruction included in that concurrent resolution on the budget shal not be
avaladle.

(c) WAIVER. — This section may be waived or suspended in the Senate only by the affirmative vote of
three-fifths of the Members, duly chosen and sworn.

(d) APPEALS. — Apped s in the Senate from the decisions of the Chair relating to any provison of this
section shdl be limited to 1 hour, to be equaly divided between, and controlled by, the appdlant and
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the manager of the bill or joint resolution, asthe case may be. An affirmative vote of three-fifths of the
Members of the Senate, duly chosen and sworn, shall be required in the Senate to sustain an gpped of
the ruling of the Chair on apoint of order raised under this section.

(e) DETERMINATION OF BUDGET LEVELS. — For purposes of this section, the levels of new
budget authority, outlays, and revenues for afiscd year shdl be determined on the basis of estimates
made by the Committee on the Budget of the Senate.

(f) CONFORMING AMENDMENT. — Section 23 of H. Con. Res. 218 (103" Cong.) is repealed.

(g) SUNSET. — Subsections (a) through (€) of this section shal expire September 30, 2002.

INSERT PAY-GO TABLE

37



2002 BUDGET RESOLUTION

($ Billions)

2002

2003 2004

2009

2006

2007

2008

2009

2010

2011

Basdine on-
budget surpluses

142.097

171.286 195.686 211.605 266.799 316.203 359.195 416.669 484.265 558.187




Reserve Funds

Reserve funds are specia procedures which permit the consideration of specified legidation by
making available the resources that are assumed within the aggregate levels of the budget resolution, but
arenot initidly dlocated to the gppropriate committee of jurisdiction. In generd, such provisons
provide that upon the reporting of the legidation by the gppropriate committee, the Chairmen of the
Committees on the Budget may adjust the gppropriate alocations to accommodate the legidation
provided thet al the terms of the reserve fund have been satisfied. The Chairmen intend to make
reserve fund adjustments only for legidation reported by the gppropriate committee. Subtitle B of Title
Il of the Conference Agreement contains nine reserve funds.

House resolution

Section 6:_Strategic Resarve

Section 6 establishes areserve fund for Department of Defense spending following the
Presdent's National Defense Review and a potentia reauthorization of the Federal Agriculture
Improvement Act of 1996. It could aso accommodate other legidation. In order to be eigible for
adjustments under this section, the legidation must be reported before July 11, 2001.

Section 7: Supplemental Reserve for Medicare

Section 7 establishes areserve fund to accommodate a potentialy more expensive Medicare
bill than was reflected in the budget resolution. The Budget Committee chairman is authorized to make
the adjustment for reconciliation legidation that provides for Medicare reform and prescription drug
coverage. The Budget Committee chairman may increase the 302(a) allocations to the appropriate
committees of jurisdiction by the amount of the Congressiond Budget Office [CBO] reestimate of the
cost of the Presdent's Medicare plan or an dternative plan submitted by the Ways and Means and
Commerce Committees. As afurther limit on the cogt of the hill, the adjustment under this section may
not cause the on-budget surplus in the budget resolution to be less than $36 billion in fiscd year 2002
and comparable levelsin fiscal years 2003 through 2011.

Section 8: Reservefor FY 2001

Section 8 establishes areserve fund for fiscal year 2001. The Chairman of the Budget
Committee is authorized to make adjustments for Department of Defense shortfals, emergency
agricultura assstance, and other measures. It aso limits the amount of the adjustments to the amount
the bill exceeds the Committee's dlocation. The adjustments may also not cause the on-budget surplus
to be less than $29 hillion in fiscal year 2001.

Section 9: Resarve for Education
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Section 9 establishes areserve fund to dlow additiona spending for programs authorized by the
Individuals with Disabilities Education Act (IDEA) in fiscal year 2002. It permits the Budget Committee
chairman to increase the dlocation when an appropriation increases spending for IDEA above the
basdine level of $6.37 hillion. The adjustment may not exceed $1.25 hillion.

Section 10: Resarve for Additional Tax Cuts and Debt Reduction

Section 10 permits the budget resolution to be adjusted to accommodate a larger tax cut or
debt reduction if the surplus estimates increase in the Congressiona Budget Office update of its budget
and economic forecast for any fiscd years 2001 through 2011. If the estimate of the on-budget surplus
increases, the chairman of the Budget Committee may increase the tax cut or reduce the debt levels by
up to the amount of theincreasein the surplus.

Senate amendment

Section 203: Reserve fund for prescriptions drugs and Medicare reform in the Senate

The Senate amendment contains language creating areserve fund for Medicare reform and a
prescription drug benefit. This reserve fund replaced the language in the initid subgtitute amendment
offered by Senator Domenici and was added by an amendment offered by Senator Grasdey. The
Senate amendment permits budget resolution levels and committee dlocation to be adjusted for
legidation reported from Senate Committee on Finance that reforms medicare and improves access to
precription drugs for beneficiaries. The adjustments may not exceed the Congressiona Budget
Offices's cost estimate of either a plan submitted by the President or a comparable plan submitted by
the Chairman of the Committee on Finance and in no case may total spending exceed $300 billion for
the period of fiscal years 2002 through 2011. Note that the aggregates and function levelsin the
Senate amendment assume only $153 hillion (of the potentia $300 billion) over ten years.

Section 206: Reserve fund for medicare payments to home hedth agencies

The Senate amendment contains language creating a reserve fund to restore Medicare
payments to home hedlth agencies. This reserve fund was added by an amendment offered by Senator
Coallins. The Senate amendment permits budget resolution levels and committee alocation to be
adjusted for legidation reported from Senate Committee on Finance that reped's the scheduled 15%
reduction in home hedlth payments. Adjustments may not exceed $4 billion for the period of fiscd
years 2002 through 2006 and $13.7 hillion for the period of fiscd years 2002 through 2011. In
addition, no adjustments may be made if the cost of such legidation, taken together with al previoudy
enacted legidation would reduce the on-budget surplus below the leve of the Medicare HI Trust Fund
aurplus for any fiscd year covered by this budget resolution. Note that the function levels and
aggregates in the Senate amendment assume the reductions would have gone into effect.
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Section 208: Reserve fund for the payment of retired pay and compensation to disabled military
retirees

The Senate amendment contains language creating areserve fund to provide for the payment of
retired pay and veterans  disability benefits to disabled military retirees. This reserve fund was added
by an amendment offered by Senator Reid. The Senate amendment permits budget resolution levels
and committee dlocation to be adjusted for legidation reported from Senate Committee on Armed
Services (and the gppropriate committee of the House of Representatives) that funds the payment of
full retired pay and veterans disability benefitsto disabled military retirees. The amendment does naot,
however, make any provison for the additiona $14.4 billion in discretionary spending that the
Congressiond Budget Office has estimated would dso be required to fully fund these benefits.
Adjustments may not exceed $2.9 hillion for fisca year 2002 or $40 hillion for the period of fiscd years
2002 through 2011. In addition, no adjustment may be made if the sum of the cost of thislegidation
taken together with previoudy enacted legidation would reduce the leve of the Medicare Hospital
Insurance trust fund for any fiscal year covered by the budget resolution.

Section 209: Resarve fund for refundable tax credits

The Senate amendment contains language which in effect provides “fungibility” between outlays
and revenues in areconciliation tax legidation. This provison was added by an amendment offered by
Senator Bingaman. The Senate amendment permits budget resolution levels, committee alocation, and
reconciliation ingtruction to be adjusted for legidation reported from the Senate Committee on Finance
that provides refundable tax credits. Adjustments are limited such that the sum of the spending increase
and revenue reductions must not exceed the tota amount of the reconciliation indruction. Thiswill have
the same effect as the “fungibility” language set out in section 310(c) of the Budget Act - and is
superfluousin this case Since the reconciliation ingtruction in the Senate amendment to Senate Finance
contains an outlay component.

Section 212: Reserve fund for Family Opportunity Act

The Senate amendment contains areserve fund to facilitate the consideration of the Family
Opportunity Act in the Senate. This reserve fund was added by an amendment offered by Senator
Grasdey. The Senate amendment permits budget resolution levels and committee alocation to be
adjusted for legidation reported from Senate Committee on Finance that expands Medicaid coverage
for children with specid needsto permit their parents to purchase such coverage. Adjustments may not
exceed $200 million for fiscd year 2002 or $7.9 billion for the period of fiscd years 2002 through
2011. In addition, no adjustment may be made if the sum of the cost of this legidation taken together
with previoudy enacted legidation would reduce the level of the Medicare Hospital Insurance trust fund
for any fiscd year covered by the budget resolution.

Section 213: Resarve fund for Veterans education
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The Senate amendment contains a reserve fund to provide additiona resources for veterans
education benefits. This reserve fund was added by an amendment offered by Senator Collins. The
Senate amendment permits budget resolution levels and committee dlocation to be adjusted for
legidation reported from Senate Committee on Veterans Affairs (and the appropriate committee of the
House of Representatives) that increases the basic monthly benefit under the G.I. bill. Adjustments may
not exceed $775 million for fiscal year 2002 or $4.3 hillion for the period of fisca years 2002 through
2006 or $9.9 hillion for the period of fiscal years 2002 through 2011. In addition, no adjustment may
be made if the sum of the codt of this legidation taken together with previoudy enacted legidation would
reduce the level of the Medicare Hospitdl Insurance trust fund for any fisca year covered by the budget
resolution.

Section 214: Resarve fund for paymentsin lieu of taxes

The Senate amendment contains a reserve fund to provide additional resources for paymentsin
lieu of taxes and for refuge revenue sharing. This reserve fund was added by an amendment offered by
Senator Bingaman. The Senate amendment permits budget resolution levels and committee dlocation
to be adjusted for legidation reported from Senate Committee on Energy and Natural Resources that
fully funds paymentsin lieu of taxes for entitlement lands under chapter 69 of title 31 of the U.S. Code.
Adjustments may not exceed $353 million for fiscal year 2002 or $3.709 hillion for the period of fiscd
years 2002 through 2011. In addition, no adjustment may be made if the sum of the cost of this
legidation taken together with previoudy enacted legidation would reduce the level of the Medicare
Hospitd Insurance trust fund for any fisca year covered by the budget resolution.

Conference Agreement
Section 211: Medicare Reserve Fund

Section 211 of the Conference Agreement isin two parts. Section (@) retains the language
from the House and Senate resolutions to accommodate Medicare reform and prescription drug
legidation. The languageis modeed on section 203 of the Senate Amendment. The aggregete level of
spending for such legidation has been assumed within the Function 570 levels and the aggregetesin the
Conference Agreement, but will not be dlocated to the committees. The Conference Agreement
gppliesin both the House of Representatives and the Senate and permits the appropriate Budget
Committee chairman to adjust committee alocations and other gppropriate budgetary aggregates and
dlocations for legidation which is reported from the Senate Finance Committee and the House
Committee on Ways and Means or the Committee on Energy and Commerce if the committees report
legidation providing for Medicare reform and a prescription drug benefit provided that the cost of such
legidation does not exceed $59.1 billion in BA and outlays for the period of fisca years 2003 through
2006 and $300 hillion in BA and outlays for the period of fisca years 2003 through 2011. The
Conferees note that in the Senate the authority granted under this section does not permit the Chairman
of the Committee on the Budget to make any adjustments for floor amendments offered to unrelated
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legidation.

The Conferees note that it would be appropriate for the cost of such legidation (but no other
legidation) to be funded in whole or in part from the surpluses of the Hospita Insurance Trust Fund.

Section 211(b) of the Conference Agreement retains the language of section 206 of the Senate
Amendment which provides areserve fund for legidation regarding payments under Medicare to home
hedlth providers— with amodification. The Conference Agreement gppliesin both the House of
Representatives and the Senate and permits the appropriate Budget Committee chairman to adjust
committee dlocations and other appropriate budgetary aggregates and dlocations for legidation which
is reported (or for amendments thereto or conference report thereon) from the Senate Finance
Committee and the House Committee on Ways and Means or the Committee on Energy and
Commerceif the committees report legidation that repeds the scheduled 15% reduction in home hedlth
payments. The aggregate level of spending for such legidation has been assumed within the Function
570 levels and the aggregates in the Conference Agreement, but will not be adlocated to the
committees. Adjustments may not exceed $4 billion in BA and outlays for the period of fiscd years
2003 through 2006 and $13.7 hillion in BA and outlays for the period of fiscal years 2003 through
2011. The Conferees note that in the Senate the authority granted under this section does not permit
the Chairman of the Committee on the Budget to make any adjustments for floor amendments offered
to unrelated legidation. Subsection (b) provides, however, that no adjustments may be made if the cost
of such legidation, taken together with dl previoudy enacted legidation, would reduce the surplus
below the leve of the Medicare HI Trust Fund surplus for any fiscal year covered by this budget
resolution.

Section 212: Reserve Fund for the Family Opportunity Act

Section 212 of the Conference Agreement retains the language of section 212 of the Senate
Amendment which provides areserve fund for legidation to enable the expanson of Medicad
coverage for children with specid needs to permit their parents to purchase such coverage - with a
modification. The Conference Agreement gpplies in both the House of Representatives and the Senate
and permits the appropriate Budget Committee chairman to adjust committee alocations and other
appropriate budgetary aggregates and dlocations for legidation which is reported (and amendments
thereto, or any conference report thereon) from the Senate Finance Committee and the House
Committee on Ways and Means or the Committee on Energy and Commerce if the committees report
legidation that that expands Medicaid coverage for children with specia needs to permit their parents
to purchase such coverage.  Adjustments may not exceed $227 million in BA and $180 millionin
outlays for fisca year 2002, $3.035 hillion in BA and $2.724 billion in outlays for the period of fiscal
years 2002 through 2006 and $8.337 billion in BA and $7.867 billion in outlays for the period of fiscal
years 2002 through 2011.

The Conferees note that in the Senate the authority granted under this section does not permit

42



the Chairman of the Committee on the Budget to make any adjustments for floor anendments offered
to unrelated legidation. Note that the aggregate level of spending for such legidation has been assumed
within the Function 550 levels and the aggregates in the Conference Agreement, but will not be
alocated to the committees. The Conference Agreement provides, however, that no adjustments may
be madeif the cogt of such legidation, taken together with dl previoudy enacted legidation would
reduce the surplus below the leve of the Medicare HI Trust Fund surplus for any fisca year covered by
this budget resolution.

Section 213: Resarve Fund for Agriculture

Section 213 of the Conference Agreement includes a new reserve fund for legidation
reauthorizing the Federal Agriculture Improvement and Reform (FAIR) Act of 1996, Title | of such act,
and other gppropriate agriculture production legidation. Funding for agriculture was assumed in the
budget totals but not the allocation. The Conference Agreement appliesin both the House of
Representatives and the Senate and permits the appropriate Budget Committee chairman to adjust
committee alocations and other appropriate budgetary aggregates and dlocations for legidation which
is reported (and amendments thereto, or any conference report thereon) from the Senate Committee on
Agriculture, Nutrition and Forestry and the House Committee on Agriculture if the committees report
such legidation. Adjustments may not exceed $66.15 billion in BA and outlays for the period of fisca
years 2003 through 2011.

The Conferees note that in the Senate the authority granted under this section does not permit
the Chairman of the Committee on the Budget to make any adjustments for floor amendments offered
to unrelated legidation. Note that the aggregate level of spending for such legidation has been assumed
within the levels for Function 300 and 350 and within the aggregates in the Conference Agreement, but
will not be dlocated to the committees. The Conference Agreement provides however that no
adjusments may be made if the cost of such legidation, taken together with dl previoudy enacted
legidation would reduce the surplus below the level of the Medicare HI Trust Fund surplus for any
fiscd year covered by this budget resolution.

Section 214: Reserve Fund for Additiona Tax Cuts and Debt Reduction

Section 214 of the Conference Agreement retains the language of Section 10 of the House
Resolution, which provides a mechanism by which the assumed tax cuts or debt levels may be adjusted
by any increasein CBO's mid-session update of the surplus. Smilar language was included in section
213 of last year' s budget resolution.

Section 215: Technicd Resarve Fund for Student Loans

Section 215 of the Conference Agreement includes a new technica reserve for legidation that
permanently retains the interest rate schedule currently in effect for sudent loans and that repeds the
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switch to areplacement interest rate structure scheduled to occur under current law on July 1, 2003.
Thistechnica reserve would permit extension of the overwhemingly bipartisan agreement reached in
the Higher Education Amendments of 1998 to support the interest rate structure of the sudent loan
programs as it operates today.

The Conference Agreement permits the gppropriate Budget Committee chairman to adjust
committee dlocations and other gppropriate budgetary aggregates and dlocations for legidation
(reported from the Senate Committee on Health, Education, Labor and Pensons and within the
jurisdiction of House Committee on Education and the Workforce) that repeds an provision (from
1993) that, if left in place, would dismantle the existing interest rate structure for student loans starting
July 1, 2003. The adjustment may not exceed $110 million in BA and $100 million in outlays for the
combined period 2001-2002, nor may it exceed $3.440 hillion in BA and $2.840 billion in outlays for
the combined period 2001-2006, nor may it exceed $7.665 hillion in BA and $6.590 billion in outlays
over the 2001-2011 period. The Conferees note that in the Senate the authority granted under this
section does not permit the Chairman of the Committee on the Budget to make any adjustments for
floor amendments offered to unrdated legidation.

Section 216 Resarve Fund for the Purchase of Hedlth Insurance by the Uninsured

Section 216 of the Conference Agreement includes areserve fund for legidation which
provides resources to facilitate the purchase of hedth insurance for the uninsured. The Conference
Agreement gppliesin both the House of Representatives and the Senate and permits the appropriate
Budget Committee chairman to adjust committee dlocations and other appropriate budgetary
aggregates and dlocations (including the revenue aggregates) for legidation which is reported (and
amendments thereto, or any conference report thereon) from the Senate Finance Committee and the
House Committee on Ways and Means or the Committee on Energy and Commerce if the committees
report legidation that enables the uninsured to purchase hedth insurance.  The aggregate leved of
gpending for such legidation has been assumed within the Function 550 level's and the spending
aggregates in the Conference Agreement, but will not be alocated to the committees. Adjustments may
not exceed $28 hillion in BA and outlays or $28 hillion in revenues or any combination of spending and
revenues for the period of fiscal years 2002 through 2004.

The Conferees note that in the Senate the authority granted under this section does not permit
the Chairman of the Committee on the Budget to make any adjustments for floor anendments offered
to unrelated legidation. The Confereesintend, however, to provide complete flexibility to the authorizing
committees to draft such legidation providing spending or tax changes. The Conference Agreement
provides however that no adjustments may be made if the cost of such legidation, taken together with
al previoudy enacted legidation would reduce the surplus below the leve of the Medicare HI Trust
Fund surplus for any fisca year covered by this budget resolution.

Section 217: Reserve Fund for Defense in the Senate
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Section 217 of the Conference Agreement includes a mechanism in the Senate to increase the
section 302(a) alocation (and other appropriate budgetary aggregates) to the Committee on
Appropriations and the Committee on Armed Services of the Senate for 2002 in order to make
additional resources available in response to the President’ s Nationd Defense Review. The
Conference Agreement permits the Chairman of the Committee on the Budget to increase the 302(a)
alocation only when two requirements are stisfied. Firdt, the President must submit a specific budget
amendment to the Congress requesting additiona funding for fisca year 2002 in response to the
Nationa Defense Review. Second, the Committee on Appropriations must have reported an
gppropriations measure which provides funding for such budget amendment.

The Conferees note that the authority granted under this section does not permit the Chairman
of the Committee on the Budget to make any adjustments for floor amendments offered to unrelated
legidation. Note that neither the Function 050 levels nor the aggregates of the resolution contain any
additional resources for this National Defense Review. Therefore, any adjustments made pursuant to
the authority in this section will reduce the surplus aggregates contained in the resolution. The
Conferees acknowledge that because of the limitation contained in section 302(a)(3)(A) of the Budget
Act, the chairman of the Committee on the Budget may not adjust the section 302(a) alocetion to the
Committee on Appropriations until the discretionary spending limitsin section 251(c) of the Balanced
Budget and Emergency Deficit Control Act of 1985 has been increased for 2002 by an amount
sufficient to accommodate the increase envisioned by this section. The Conference Agreement
provides, however, that no adjustments may be made if the cost of such legidation, taken together with
al previoudy enacted legidation would reduce the surplus below the level of the Medicare HI Trust
Fund surplus for any fisca year covered by this budget resolution.

Section 218: Strategic Reserve Fund In The House

Section 218 of the Conference Agreement establishes areserve in the House of
Representatives for authorizing or gppropriations messures for the Department of Defense,  following
the Presdent's National Defense Review; it dso may be used for legidation that would provide for a
prescription drug benefit, or for other appropriate legidation. The adjusment may only be made for the
amount that the relevant legidation exceeds the applicable committee' s alocation or the aggregate
provided for in the budget resolution. The reserve fund is further limited in that the adjustment may not
be made if it would cause the on-budget surplus to be less than an amount equa to the Medicare
Hospitd Insurance Trust Fund.

Additiond items

The Conferees note that the Conference Agreement does not include any reserve fund language
from section 9 of the House resolution regarding additiond discretionary funding for programs
authorized in the Individuas with Disghilities Act.
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The Conferees note that the Conference Agreement does not include any reserve fund language
from section 208 of the Senate Amendment regarding the payment of retired pay and veterans
disability benefits to disabled military retirees. The Conference Agreement does however retain the
Sense of the Congress language from section 19 of the House Resolution which is set out in section
314.

Section 314 of the conference report includes a sense of the Congress directing the Secretary
of Defense to report within 180 days after the adoption of this Conference Agreement to the relevant
congressiond defense committees and to the House and Senate Budget Committees on the provision of
concurrent retirement and disability benefits for retired members of the Armed Forces. The report shall
address the number of individuas retired from the Armed Forces who would otherwise be digible for
disability compensation under the proposed legidation (S.170 in the Senate and H.R. 303 in the House
of Representatives); the comparability of the policy to Office of Personnd Management guiddines for
civilian Federd retirees; the comparability of this proposed policy to prevailing private sector standards;
the numbers of individuas potentialy digible for concurrent benefits who receive other forms of Federa
assistance and the cost of that assstance; and dternative initiatives that would accomplish the same
result as concurrent receipt of military retired pay and disability compensation et different levels of cos.
The Secretary of Defense may submit legidation that he considers gppropriate.

Section 314 of the Conference Agreement aso includes a Sense of Congress requesting the
Congressiond Budget Office and the Office of Management and Budget to report to the Budget
Committees within 30 days after the adoption of this conference report on the risk that providing full
concurrent receipt of military retired pay and disability compensation under the proposed legidation
identified above could reduce the on-budget surplus below the leve of the Medicare Hospita Insurance
Trust Fund.

The Conferees dso note that the Conference Agreement does not include any reserve fund
language from section 209 of the Senate Amendment which purported to provide “fungibility” between
outlays and revenues in reconciliation tax legidation. Given the language in section 310(c) of the Budget
Act which gtatutorily provides for “fungibility,” the language from section 209 was superfluous.

The Conference Agreement does not include the language from section 213 of the Senate
Amendment regarding increased funding for veterans' education benefits. Instead the Conferees
agreed to indude the funding within the Function 700 levels, the resolution aggregates, and the
dlocation to the gppropriate authorizing committees of the House of Representatives and the Senate.

The Conference Agreement does not include the language from section 214 of the Senate
Amendment regarding additiona resources for paymentsin lieu of taxes and for refuge revenue sharing.

Miscdlaneous Provisons
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In addition to enforcement provisons and reserve funds, budget resolutions may contain
miscellaneous provisons that may affect the level of spending or that provide additiond enforcement
mechanisms or additiona guidancein interpreting the resolution. Subtitle C of Title 11 of the Conference
Agreement contains two of these provisons.

House resolution

Section 11. Application and effect of changes in alocations and agaregates

Section 11 establishes the procedures for making adjustments pursuant to the reserve funds included in
this resolution. It provides that the adjustments may only be made during the interva that the legidation
isunder condderation and do not take effect until the legidation is actudly enacted. It dso requiresthe
Budget Committee chairman to submit any revisons in the budget resolution pursuant to the reserves
for printing in the Congressona Record.

Senate Amendment

Section 204: Application and effect of changesin alocations and aggregates

The Senate amendment contains language which is Smilar to the language found in section 222
of the fisca year 2001 budget resolution and darifies the gpplication and effectiveness of the
adjustments made by the Chairman of the Committee on the Budget pursuant to the “reserve funds’ set
out in the resolution.

Section 205: Exercise of rulemaking powers

The Senate amendment contains language identica to section 234 of the fiscd year 2001
budget resolution and states the authority by which Congress adopts the various budgetary enforcement
rules and procedures for the congderation of certain legidation set out in the resolution.

Section 210: Additional Revenue reductions

The Senate amendment contains a provison which sates that revenue reductions set out in the
underlying resolution should be increased by an additiona $69 billion for the period of fiscd years 2002
through 2011 - in order to provide marriage pendty relief. The language was added by an amendment
offered by Senator Hutchison (TX).

Section 211: Increase funding for IDEA

The Senate amendment contains a provision that states that the revenue reductions set out in the
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underlying resolution should be reduced by $70 billion for the period of fiscd years 2002 through 2011
and an additiond $70 hillion in BA and outlays should be added to Function 500 (Education) over that
same time period — in order to provide additiona resourcesto IDEA. Thislanguage was added by an
amendment offered by Senator Breaux.

Conference Agreement

Section 221: Application and Effect of Changes in Allocations and Aggregeates

Section 221 of the Conference Agreement retains the language of section 11 of the House
Resolution (whichisvirtudly identica to Section 204 of the Senate Amendment) darifying the process
for implementing any adjustment made pursuant to the reserve funds and the status of these adjusted
leves. It further clarifies that the Budget Committee determines scoring for purposes of points of order.
This section aso makes clear that levelsin the joint statement will be used for purposes of budget
enforcement rather than the levels in the conference report. Finadly the Budget Committee chairmen are
given the authority to score legidation for enforcement purposes based on CBO' s updated basdline.

Section 222: Exercise of Rulemaking Powers

Section 222 of the Conference Agreement retains the language of section 205 of the Senate
Amendment. It states the authority by which Congress adopts the various budgetary enforcement rules
and procedures for the consderation of certain legidation set out in the budget resolution. An identical
provison was included in section 234 of last year' s budget resolution.

The Conference Agreement does not include the language from either section 210 or 211 of the
Senate Amendment because al assumptions regarding revenues are taken into account within the actua
revenue aggregates set out in the Conference Agreement. In addition, the issue of the level of funding
for programs authorized in the Individuas with Disabilities Education Act is taken into account within
the levels for Function 500.

SENSE OF CONGRESS, HOUSE AND SENATE PROVISIONS
House Resolution
The House budget resolution contains the following Senses of the House or Congress that have
no lega force but reflect the Congress views on a variety of budget-related issues. The section

numbers and section headings of these reserve funds are as follows:

Section 14 states a Sense of the House concerning Federd pay.
Section 15 states a Sense of Congress relating to Individual Devel opment Accounts and the working
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poor.
Section 16 provides a Sense of Congress relating to Federd fire prevention assistance.

Section 17 states a Sense of the House regarding the deduction of state sdes tax from Federd income
taxes.

Section 18 states a Sense of Congress regarding funding for Graduate Medica Education

Senate Amendment

The Senate amendment contains the following Sense of the Senate provisons.

Section 301 Sense of the Senate on Debt Reduction

Section 302 Sense of the Senate on AIDS and Other Infectious Diseases

Section 303 Sense of the Senate on Consolidated Hedlth Centers

Section 304 Sense of the Senate on Funding for Department of Justice Programs for State and Local
Law Enforcement Assistance

Section 305 Sense of the Senate on United States Coast Guard Fiscal Y ear 2002 Funding

Section 306 Sense of the Senate on Strengthening our Nationa Food Safety Infrastructure

Section 307 Sense of the Senate with Respect to Increasing Funds for Renewable Energy Research
and Deve opment

Conference agreement

The Conference Agreement contains the following Sense of the Senate and Sense of Congress
provisons.

Subtitle A — Sense of the Senate provisons

Section 301 Sense of the Senate on conservation

Section 302 Sense of the Senate on AIDS and other infectious diseases

Section 303 Sense of the Senate on Consolidated Health Centers

Section 304 Sense of the Senate on Funding for Department of Justice Programs for State and Local
Law Enforcement Assistance

Section 305 Sense of the Senate on United States Coast Guard Fiscal Y ear 2002 Funding

Section 306 Sense of the Senate on Strengthening our Nationa Food Safety Infrastructure

Section 307 Sense of the Senate with Respect to Increasing Funds for Renewable Energy Research
and Deve opment

Section 308 Sense of the Senate with respect to increased educeation funding

Subtitle B — Sense of the Congress provisons

Section 311 Asset building for the working poor

Section 312 Federd Fire prevention assstance

Section 313 Funding for graduate medica education a children’ s teaching hospitals
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Section 314 Concurrent retirement and disability benefitsto retired members of the armed forces
Section 315 Federa Employee Pay
Section 316 Sales tax deduction
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